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The “New Look” in Refineries 


Last month Sinclair Refining Company’s new catalytic 
reforming anit went “on stream” at East Chicago, 
Ind. It duplicates Sinclair’s Marcus Hook, Pa. facilities 
shown above—prototype of the most advanced equip- 
ment in catalytic reforming. Still a third unit is planned 
for Houston, Texas. 


The units use the renowned Sinclair-Baker platinum 
catalyst, recently hailed as a major advance in refinery 
science. 


Today, all seven of Sinclair's refineries are equipped 
with the latest refining facilities and turn out the finest 
products of which petroleum technology is capable— 


SINCLAIR OIL CORPORATION - 


600 FIFTH AVENUE «> 


higher octane gasoline, aviation fuel base stocks and 
petrochemical raw materials. 


In the last five years, Sinclair has invested more than 
$100 million in facilities to increase the quality, profit- 
ability and volume of its refinery output. The Com: 
pany'’s continuing leadership in refinery techniques i: 
another reason why Sinclair is a Great Name in Oil 
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She always grazed near the 
ocean so she could keep 
her good eye toward the 
land for any sign of danger. 
But one day some sailors 
rowing by proved with a 
single bow-shot that dan- 
ger comes from the direc- 
tion you least expect it. 


Which is something that any number 
of investors already know. Even with 
both eyes open, these experienced 
people realize they can still have a 
blind spot when it comes to their own 
stocks, their own portfolios. 


That’s why we think so many of 
them write to our Research Depart- 
ment once or twice a year, ask for an 
unbiased and up-to-date analysis of 
their investments—and get it. 


There’s no charge for such a review 
either. It’s yours for the asking, cus- 
tomer or not, if you just write to— 


WALTER A. SCHOLL 
Department SE-32 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 

















The big canning season is under way 


From coast to coast, America’s canneries are packing foods in 


tin cans at the precise moment of freshness and perfect taste 











ALABAMA Snap beans, okra 
ARKANSAS Spinach 
CALIFORNIA Cherries, artichokes, 
asparagus, beets, peas, spinach, 

lemons, mackerel, tuna 

DELAWARE Asparagus 


FLORIDA Oranges, snap beans, grapefruit, 
tomatoes, shrimp 


GEORGIA Asparagus, snap beans, okra, 

shrimp 
ILLINOIS Asparagus 
INDIANA Asparagus 
IOWA Asparagus 
KENTUCKY Spinach 


LOUISIANA Figs, snap beans, okra, shrimp 
MAINE 
MARYLAND 


Clams, cod, sardines 


Asparagus, kraut, spinach, 
herring, oysters 





HERE IS THE SPRING 


COAST-TO-COAST 
CANNING PICTURE 


(Areas in black indicate where canneries are operating) 


MASSACHUSETTS Cod 
MICHIGAN Kraut, asparagus, spinach 
MISSISSIPPI Figs, snap beans, okra, shrimp 
MISSOURI Spinach 
MONTANA Kraut 
NEW JERSEY Rhubarb, spinach 
NEW YORK Kraut, asparagus 
OHIO Asparagus, kraut 
OKLAHOMA Spinach 
OREGON Asparagus, kraut, rhubarb, 


clams, salmon 


SOUTH CAROLINA Asparagus 


TEXAS Figs, grapefruit, carrots, shrimp 
UTAH Kraut 
VIRGINIA Asparagus, spinach, herring 
WASHINGTON Asparagus, kraut, 

rhubarb, clams, oysters, salmon 
WISCONSIN Asparagus, kraut, rhubarb 


Meat, milk and pickles are canned year round. 








he big season is starting now. 

At this very moment, a 
wide variety of food is being 
rushed to canneries in 29 
states. And more and more canneries 
will be in action very soon. 

In fact, as the new harvest season 
continues, approximately 4,500 can- 
neries in just about every corner of 
the United States and all its territories 
will be packing more than 400 differ- 
ent kinds of food. 

And wherever this food is packed, 
much of it is going into cans made 
of Weirite tin plate, a product of 
National Steel. 





Why it’s important to you 


It is estimated that about 50 per cent 
of our food supply is preserved in tin 
cans. And there are many reasons. 

Actually, the so-called tin can is 99 
per cent steel, coated with tin to make 
it highly resistant to corrosion. 


Because its strength is steel—one of 
the toughest metals there is—the tin 
can is sturdy. It is compact, adding 
only the tiniest fraction of an inch to 
the dimensions of its contents. 

The tin can is sanitary, too. It is 
hermetically sealed, and used only 
once. And it is economical—it saves 
greatly in automatic canning, ship- 
ping weight and storage space. 


National’s role 


National Steel is a leading supplier of 
both hot-dipped and electrolytic tin 
plate. Its Weirton Steel Company is 
one of the largest producers of the 
kind of tin plate needed for the more 
than 35 billion cans made every year. 

National Steel’s research and tech- 
nical men work closely with their 







NATIONAL STEEL 


GRANT BUILDING 





customers from coast to coast, to make 
not only the finest tin plate, but also 
many other kinds of steel for the 
products of American industry. 

It is our constant goal to produce 
still better and better steel—America’s 
great bargain metal—of the quality 
and in the quantity wanted, when it is 
wanted, at the lowest possible cost to 
our customers. 





SEVEN GREAT DIVISIONS 
WELDED INTO ONE COMPLETE 
STEEL-MAKING STRUCTURE 


Great Lakes Steel Corporation « Weirton 
Steel Company ¢ Hanna Iron Ore Company 
e Stran-Steel Division ¢ National Steel 
Products Company « The Hanna Furnace 
Corporation ¢« National Mines Corporation 
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hroughout the 1953-54 recession, 

credit and debt management 
policies of the Federal Government 
were carefully calculated to rende> 
money cheap and readily available to 
potential borrowers. Despite its de- 
sire to lengthen average maturities 
of the Federal debt, the Treasury sold 
no long term issues all last year, fear- 
ing that such action might sop up 
funds otherwise available to corpora- 
tions, municipalities or home builders. 
The Federal Reserve did its part 
with two cuts each in discount rates 
and reserve requirements. 

Corporate, municipal and mortgage 
financing was heavy, but current sav- 
ings were large enough to supply 
these needs. Borrowing from banks 
dipped sharply during the first eight 
months of last year as instalment 
credit shrank and business curtailed 
its inventories and receivables. Seek- 
ing profitable employment for their 
funds, banks bought large amounts of 
Government securities from insurance 
companies and other institutions 
which then channeled these funds into 
bonds and mortgages. 

As a result, interest rates fell 
sharply. During the year following 
mid-1953, yields dropped from 3.4 
per cent to 2.8 per cent on highest 
grade corporate obligations, from 3.14 
per cent to 2.23 per cent on munici- 
pals and from 2.4 per cent to 0.6 per 
cent on new issues of 90-day Treas- 
ury bills. Rates on long term Treas- 
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—"' Business Brake? 


uries, commercial paper, bankers’ 
acceptances and other debt instru- 
ments fell correspondingly. 


Reversal Takes Place 


In recent months, however, there 
has been a decided reversal. Cor- 
porate and municipal financing and 
mortgage borrowing have been ex- 
ceeding 1954 levels and are likely to 
continue doing so. Consumer instal- 
ment credit, which had fallen by $800 
million during the first-1954 quarter, 
rose $500 million in the first three 
months of 1955. Business loans by 
weekly reporting member banks, 
which dropped about $1.2 billion dur- 
ing the first 17 weeks of 1954, have 
shown an actual increase during the 
same period of 1955. Their consumer, 
mortgage and security loans have also 
risen substantially. 

Needing their funds for their own 
loans, banks are no longer buying 
Governments but have been selling 
them. Thus, other institutions can no 
longer siphon off bank deposits as 
they did last year, but must depend 
on current savings placed with them. 
The Treasury sold $1.9 billion of 
long term bonds early this year, and 
the Federal Reserve banks sold Gov- 
ernments in the open market during 
January and February. 

These influences have combined to 
drive up interest rates. Top grade 
corporate bonds recently afforded re- 
turns close to three per cent, munic- 


Money Rates Up— 


But trend will not be allowed to proceed to extremes 


Rising demand for funds and modest change in Federal 


Reserve policy have combined to boost cost of credit. 


ipals 2.41 per cent and Treasury bills 
practically 1.7 per cent. The advance 
in returns on the latter impelled Fed- 
eral Reserve authorities to raise the 
discount rate from 1% per cent to 
134 per cent in mid-April, increasing 
the cost of member bank borrowing 
from the regional banks. This was 
more than a formality, since member 
bank borrowing has been heavy in 
recent months. 

As yet there has been no increase 
in the “prime” business loan rate, 
which was cut from 3% per cent to 
three per cent in March 1954, but 
rates on commercial paper and bank- 
ers’ acceptances have been boosted 
repeatedly. Finance companies have 
found it necessary to make a number 
of increases in the rates they pay 
on their borrowings. Rising levels of 
instalment credit, inventories and 
receivables, business capital expen- 
ditures, municipal outlays and hous- 
ing activity indicate that demand for 
credit will increase further over com- 
ing months, augmented in the fall by 
seasonal factors and the scheduled ac- 
celeration of corporate tax payments. 

Such a trend suggests still higher 
interest rates in future. If such a 
development went to extremes, it 
would undoubtedly have a serious ef- 
fect on the business boom, which is 
based to an even greater extent than 
past recoveries on ample cheap credit. 
But there seems little possibility that 

Please turn to page 30 






IBM— Outstanding 


Growth Blue Chip 


In recognition of company's exceptional record and 


excellent prospects, stock characteristically sells 


at a high price relative to earnings and dividends 


hether an investor is looking for 

steady and substantial long 
term growth in earning power, or for 
relative immunity to cyclical influ- 
ences, he can find it in the capital 
stock of International Business Ma- 
chines. Not over half a dozen other 
enterprises rank in IBM’s class from 
the standpoint of either growth or 
stability, and there is not one which 
can surpass this company’s record in 
combining the two. 

Extreme depression conditions re- 
sulted in declines in net income in 
1932 and 1933, and sharply higher 
Federal tax liabilities had the same 
effect in 1942 and 1951. Otherwise, 
IBM has been able to increase its 
earnings in every single year since 
1921—even in depression or reces- 
sion periods such as 1930-31, 1938, 
1949 and 1954. Not only have divi- 
dends been paid in every year since 
1916, but the total amount of such 
disbursements has risen in each of 
these years without a single inter- 
ruption. 

One important reason for this ex- 
ceptional stability is the fact that a 
large part of the company’s income is 
derived from rentals from lease of its 
equipment. Outright sales of prod- 
ucts are confined largely to electric 
typewriters, time recorders and 
punched cards. And demand for 
punched cards is undoubtedly just 
about as uniform, regardless of busi- 
ness conditions, as are lease rentals. 

Another factor contributing to 
year-to-year stability is the strong 
growth trend previously mentioned. 
The importance of this influence is 
apparent from the gross income and 
earnings data in the table. Gross in 
1954 was over ten times as large as 
in 1940; net income has not risen 
quite this fast due to the increase in 
tax rates over the years, but last 
year’s earnings were well over four 
times as large as the profit—a record 
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at the time—for 1945. And there is 
every prospect of another new peak 
in 1955, probably by a wide margin. 

Various influences, all of them still 
actively at work, account for IBM’s 
unusual performance. One is the in- 
crease in the business population, 
which has been particularly sharp 
during the postwar period. Over the 
past decade, the number of firms in 
operation in all industries has risen 
from slightly under three million to 
almost 4.2 million. All these enter- 
prises are at least potential (most of 
them actual) customers for office 
equipment. 

Along with the rise in business 
population has come a_ bewildering 
increase in the volume of clerical 
work business is called upon to do. 
Widening Social Security coverage, 
income tax withholding, checkoff of 
union dues and pension calculations 
represent only one aspect of the 
growing complexity of business rec- 
ords. In addition, stiffer competition 





International Business Machines 


Gross Earned 
Income Per *Divi- 


(Mills.) Share dends Price Range 


1937... a$31.8 $1.97 b$1.13 3534— 24% 
1938... a34.7 2.11 b1.19 3634— 25% 
1939... a39.5 2.22 b1.25 407%— 30% 
1940.. 449 2.30 b1.31 42 — 29% 
1941... 60.5 2.40 b1.38 38%— 32% 
1942... 85.7 2.03 b1.45 3654— 26% 
1943... 131.3 2.25 b1.52 44%— 36% 
1944... 139.7 2.37 b1.59 50 — 41% 
1945... 138.2 2.66 b1.67 697%— 48% 
1946... 115.6 458 2.10 87%— 66% 
1947... 139.4 5.75 2.10 86 — 67% 
1948... 156.4 686 2.45 953%%— 76% 
1949... 183.5 812 b2.57 150%— 93% 
1950... 214.9 8.13 b2.69 1617%,—124% 
1951... 266.8 6.81 b2.82 163%4—-141%4 
1952... 333.7 7.29 b2.97 183%4,—138%4 
1953... 410.0 8.32 b3.12 19854—174% 
1954... 461.4 11.35 b3.80 375 —196% 
Three months ended March 31: 

4... WiRSGRR 26552 tess 
1955... N.R. 2.78 c$2.00 e450 —349 





*Has paid dividends in every year since 1916. 
a—Includes Canada. b—Plus stock—2%z4% 1954, 
5% in other years. o—Paid or declared to May 4. 


e—To May 4. N.R.—Not reported. 


and the development of new man- 
agerial techniques require closer con- 
trol of production schedules, pur- 
chases, inventories and all other seg- 
ments of business operation. 

In the meantime, wage costs per 
worker have risen in the office just 
as they have done in the factory— 
but without any accompanying in- 
crease in the innate ability of the 
office worker to list figures, add them 
up or interpret them. Accordingly, 
there has been a steep advance in de- 
mand for machines which can take 
over clerical functions. IBM, with its 
extensive line of accounting, tabulat- 
ing and recording machines, has 
reaped a large share of the benefit. 

Until recent years, its products 
have had the limitations imposed by 
mechanical operation, but adaptation 
of electronics to office equipment has 
raised these limits immeasurably. Not 
only has it permitted faster perform- 
ance of existing jobs, but in labora- 
tory work, in engineering design, in 
production planning and in many 
other fields it has substituted exact 
calculations never before available 
for decision-making based on rule-of- 
thumb. It threatens to outmode the 
description of IBM and its competi- 
tors as “office equipment’ makers 
since their products will move into 
the factory in increasing numbers as 
the pace of automation accelerates. 

For a company with IBM’s record, 
operating in a field with such great 
future potentialities, it would be ex- 
tremely rash to attempt to set a limit 
on possible future growth (unless the 
Justice Department’s anti-trust suit, 
pending three years without action, 
imposes one arbitrarily). According- 
ly, the steady rise in earnings has 
been matched by an almost equally 
unbroken uptrend in the price of the 
stock. At this year’s high of 450, the 
issue was quoted at over twelve times 
its 1929 high, fifty times its 1932 low 
and more than five times its peak for 
1946, only nine years ago. 

Although such investor optimism 1s 
easy to understand, it may have been 
carried too far temporarily. At 416, 
the stock has a cash yield of less than 
one per cent and is quoted at ovet 
thirty times the most optimistic esti- 
mate of 1955 earnings. On the other 
hand, a possible stock split might lend 
new impetus to the issue, and a sta- 
tistically high price is nothing new. 

FINANCIAL WORLD 





















































1 
i 
: 
: 
C 
\ 
¢ 
¢ 
I 





it 


—_~ ~~ fe 
wm , =. co 


wat 


1€ 
CS 
W 
or 








Airlmes Off To a Good Start 


Traffic has been running well above year-earlier levels 


and the leading carriers are reporting substan- 


tially better results. Best season is yet to come 


Ta airlines have a tailwind back 
of them in 1955. There have 
been few years when conditions were 
as favorable. 

A high rate of traffic is basically 
essential for airline prosperity, and 
that they have. Efficient new planes 
and more of them than ever before 
are helping to make business more 
profitable. Fuel costs are lower while 
expenses incident to integration of 
new equipment are not as high as last 
year. Although wage costs have con- 
tinued to increase, these have been 
offset by economies elsewhere, and 
profit margins have widened. 

Better weather than in the forepart 
of 1954 was behind a record-breaking 
volume of business during the first 
quarter. Good weather means more 
pianes in the air, a favorable factor 
whenever there are more ticket buy- 
ers to fill them. And air-travel de- 
mand has been unusually strong. “It 
used to be tough to get a seat on Fri- 
day or Saturday,” remarks a veteran 
air traveler, “but now it’s tough al- 
most any day.” When all the figures 
are in, it will be found that new rec- 
crds in traffic, in revenues and in 
profits were established during the 
first quarter of 1955. 

First of the major trunklines to re- 
port, United Air Lines showed a 37 
per cent increase in revenue passen- 
ger miles, 22 per cent in mail ton- 
miles, 25 per cent in express, 28 per 
cent in freight. Revenue plane miles 
were up 21 per cent but total rev- 
enues increased 33.5 per cent, while 
earnings of nine cents a share com- 
pared with a loss of 53 cents in the 
first quarter of last year. United’s 
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gains are probably the best among the 
four major carriers with Eastern in 
line for the next biggest increase. 
Western Air Lines, a typical small 
carrier, reported first quarter earnings 
of 26 cents a share against an operat- 
ing deficit a year ago. Delta reported 
$1.04 per share vs. 28 cents a year ago. 

Both first-class and coach services 
are being increased by additional 
runs. Non-stop coast-to-coast flights 
are attracting considerable patronage. 
American Airlines and. United run 
several daily in each direction al- 
though United’s New York-San 
Francisco (westbound) non-stop 
service did not start until May 6. 
United already runs a non-stop flight 
eastbound from San Francisco, as 
does Trans World. All three com- 
panies have non-stop round-trip flights 
from New York to Los Angeles, and 
American has increased its daily 
Washington-Los Angeles flights to 
two. More new equipment is coming 


along all the time, During the coming 
summer, the biggest air-lift in history 
will be available for vacationists, busi- 
ness travelers and others. 

Air passenger miles exceeded Pull- 
man passenger miles for the first time 
in 1952, and this year will probably 
double first-class train travel. By 
1965, it is expected, domestic air 
traffic will exceed total rail passenger 
miles. Rail passenger traffic, the 
Twentieth Century Fund forecasts in 
an economic study, is expected to de- 
cline from 27 billion passenger-miles 
in 1953 to 22 billion in 1960. The 
airlines, which flew 14.3 billion pas- 
senger-miles in 1953, are due to 
amass 25 billion passenger-miles in 
1960 or three billion more than the 
railroads. The airlines still have ob- 
stacles to overcome, such as expedi- 
tious handling of air traffic at the air- 
ports, and surface travel to and from 
the airports. The railroads, on the 
other hand, still have a long way to 
go in providing modern and hither- 
to unutilized equipment for luxury 
travel in lightweight trains. In the 
matter of equipment, the airlines have 
had the advantage of starting from 
scratch 30 years ago or less, while 
the rails have been burdened by 
masses of traditional and out-of-date 
equipment which is being retired 
at only a very moderate pace. 

Although the railroads may make 
faster progress with their equipment 
during the next five years than here- 
tofore, the airlines will be developing 
helicopter and jet transport services 
which will further improve their com- 
petitive position. 

Market appreciation since mid- 
1954, during which the airline shares 


The Scheduled Airlines 


-~-Revenues—, Earned -—— Dividends —-—__, 
(Millions) Per Share—, Indi- Recent 

Company 1953 1954 1953 1954 1954 ¥*1955 cated Price Yield 
Amer. Airlines. $208.3 $214.7 $1.86 $1.51 $0.60 $0.20 $0.80 28 2.8% 
Braniff Airways 39.5 45.9 0.01 2.81 0.50 0.15 aly | ae es 
Capital Airlines 45.5 48.1 2.10 2.10 (s) None wiahca a “a 
Delta Air Lines a23.6 a27.0 aD0.66 a1.73 1.20 0.60 1.20 38 32 
East. Air Lines. 144.5 169.9 3.20 2.88 0.50 0.50 1.00 46 yay 
Nat’l Airlines. . 35.2 42.8 5.36 1.59 0.60 0.30 0.60 22 7M 
Northeast 

Airlines ..... 8.6 9.5 0.54 0.12 None None ead 9 
Northwest 

Airlines ..... 66.1 63.6 1.84 2.38 None _ 0.20 ia Ae 
Pan Amer. 

WHORE © occas. 217.9 218.9 1.71 1.69 0.80 0.40 0.80 19 4.2 
Trans World 

Airlines ..... 187.2 203.7 L520 6| | S.0 None None ee i ae 
United Air Lines 172.9 200.7 328 352 1.50:. 050. 150 .43 3.5 
West. Air Lines 22.8 24.4 1.66 2.04 0.60 0.30 0.75 21 3.6 





*Paid or declared to May 4. a—First nine months of fiscal years ended June 30, 1954 and 1955. 


s—Paid 5% stock. D—Deficit. 
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did much better than the industrial 
averages, has lifted prices to a point 
where present yields are small. The 
1955 dividend total, however, will be 
larger than last year. Eastern has 
adopted a 25-cent quarterly rate 
which means $1.00 this year against 
50 cents in 1954, while moderate in- 






















NOT ALL 


few years. 


*Approx. Recent 
Stock High Price Decline 


Adams-Millis ....... 68 33 51.5% 
ee 19 8. S79 
Air Reduction ...... 60 32 46.7 
Alco Products ...... 44 22 50.0 
Amer. Cable & Radio 17 Ss 529 
American News ..... GD “35. 9 S17 
Artloom Carpet ..... 30 S 324 
Atlas Plywood ...... 38 12 68.4 
Atlas Tack ......... 40 14 65.0 
Barker Brothers .... 41 16 =61.0 
Bayuk Cigars ....... 32 16 50.0 
Belding Heminway .. 29 15 48.3 
Bigelow-Sanford .... 28 15 46.4 
Bohn Aluminum .... 49 24 51.0 
pee Ami "S........ 69 15 78.3 
Bond Stores ........ 48 17 64.6 
Brazilian Traction .. 14 8 42.9 
Bristol-Myers ....... 70 6©320=C 43 
a § SS ee re 


elanese Corporation a58 23 60.4 
Century Ribbon Mills 24 11 542 
Chi. & No. Western. 43 18 581 











Childs Company .... 15 5 66.7 
City Stores ......... a 22 #421 
Collins & Aikman... 63 19 69.28 
Congoleum-Nairn ... 41 24 41.5 
Continental Motors.. 24 12 50.0 
Crown Cork & Seal.. 31 14 548 
Cudahy Packing .... 22 9 59.1 
Cuneo Press ........ 30 9 70.0 
Curtis Publishing ... 26 8 69.2 
Davega Stores ...... 34 5 653 
Dayton Rubber ..... 34 20 41.2 
Decca Records ...... 38 15 60.5 
Diamond T Motor... 34 15 55.9 
Divco Corporation .. 29 11 621 
Dome Mines ....... 3) 67: Oa 
Be. WOOO 5.0 20c es 48 14 70.8 
East’n Stainless Steel 61 26 57.4 
Electric Auto-Lite .. 80 42 47.5 
Electric Storage 

EL Pee b58 32 448 
Elliott Company .... 39 23 41.0 
6 








|. Wenengn the leading industrial stock price averages 
have recently risen into new record high territory, 
many individual common stocks have lagged the general 
list and currently sell well below their peaks of the past 


The accompanying table lists 125 laggards selling 40 
to 86 per cent below their postwar highs. Included are 
a number of prominent companies whose securities have 


creases are already indicated for 
American Airlines and Western. 
United, Pan American and National 
also could easily pay more. Even at 
the increased price levels, the shares 
of the industry leaders do not lack 
attraction for longer term growth 
possibilities. On the basis of quality, 


the better situated shares include Pan 
American, Eastern, American and 
United. Although inauguration of 
cash dividends may not be in immedi- 
ate prospect for TWA, the company 
could readily start payments, and its 
shares occupy about the best position 
among the more speculative issues. 


STOCKS AT NEW HIGHS 


Although the price averages are in new high territory, 
many individual issues have lagged well behind the pace. 


Here are 125 selling 40 per cent or more under postwar highs 


enjoyed investor popularity in the past, and there are a 
few long-term dividend payers such as American News 
(since 1864), Bristol-Myers (since 1900), and Under- 
wood Corporation (since 1911). While some of the highs 


already attained may not soon be approached again, the 


*Approx. Recent 


Stock High Price Decline 
Endicott Johnson ... 51 29 43.1% 
Eversharp, Inc. ..... 59 15 74.6 
Fajardo Sugar ...... 37 16) «56.8 
Firth Carpet ....... > 0 & 
Florence Stove ..... i Se. 6 
Franklin Stores ..... So 12 
Froedtert Corp. ..... z@ 3 
General Instrument . 25 12 
Gimbel Bros. ....... wa 
Goodall-Sanford .... 48 20 
Gotham Hosiery .... 43 6 
Grayson-Robinson .. 37 9 
Guantanamo Sugar .. 14 6 
Hecht Company .... 51 28 
Hercules Motors .... 32 19 
Heyden Chemical ... 45 16 
Hires (Chas. E.).... 41 12 
Holland Furnace .... 40 16 
Hollander (A.) ..... 40 6 
Howard Stores ..... 51 20 


International Packers 36 14 
Island Creek Coal... c40 23 


Jacobs (F. L.)....... 24 8 
Kaiser Motors ...... b18 3 
Lehn & Fink........ ia. 
Lerner Stores ....... 44 22 
Loew’s Inc. ........ ear. St 
SS 5 ee 65 29 
Madison Sq. Garden. 17 10 
Magic Chef ......... = EE 
Manati Sugar ...... 17 7 
Mandel Brothers .... 26 8 
Martin-Parry ....... ee 
McCall Corporation . 71 22 
McQuay-Norris ..... 36 §636 
Mohawk Carpet .... 70 26 


Nat'l Vulcanized Fib. 24 13 
Natomas Company .. 15 9 
Nehi Corporation ... 33 15 
Newport Industries.. 45 17 
Northwest Airlines .. 56 22 
Park & Tilford 
Patino Mines ....... 35 6 
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chances are that a significant number of these depressed 
issues eventually will reward investor patience. Both N ew 
York and American Stock Exchange issues are listed. 


*Approx. Recent 


Stock High Price Decline 
Peabody Coal ...... 16 8 50.0% 


Pennsylvania R.R.... 47 28 40.4 
Peoples Drug Stores. 68 36 47.1 


Pepsi-Cola ......... 40 22 45.0 
Pfeiffer Brewing .... e25 10 60.0 
Philip Morris ....... 71 42 408 
Piper Aircraft ...... 15 8 46.7 
Pittsburgh Coke .... a40 24 40.0 
Pittston Company .. c46 26 43.5 
Publicker Industries. 46 11 76.1 
Reliance Mfg. ...... 30 16 467 
Rexall Drug ........ 19 9 52.6 
Ruppert (Jacob) ... 34 15 55.9 


Schenley Industries.. 80 23 71.3 


Seiberling Rubber .. 24 11 542 
2 dhs ora 868% 24 9 62.5 
Shattuck (F. G.).... 27 10 63.0 
Smith (Alexander) .. 55 13 76.4 
Smith-Corona ...... 48 24 50.0 
Sparks-Withington .. 14 6: $7.1 
Spear & Company... 27 7 74.1 
Spiegel, Inc. ........ oo. i @5 
Standard Ry. Equip.. cl19 11 42.1 
Stevens (J. P.)...... 53 26 .50.9 
Stokely-Van Camp .. 31 18 41.9 
Symington-Gould ... 17 8 529 
Trans World Airlines 71 31 56.3 
Underwood Corp. ... 81 34 58.0 
NE hie area ako 14 7. 30S 


Vertientes-Camaguey. 26 8 69.2 
Walgreen Company. 54 30 444 
Wayne Knit’g Mills. 70 28 60.0 
Wayne Pump ...... 47 18 61.7 
West Indies Sugar... 45 23 48.9 
West Kentucky Coal. a30 18 40.0 
Westmoreland Coal.. 49 17 65.3 
White Sewing Mach. e27 8 70.4 
Wilson-Jones ....... ae TE 590 
Wyandotte Worsted. 25 10 60.0 
Youngstown Stl. Door 31 15 51.6 





*1946 high unless otherwise indicated, a—1951 
high. b—1947 high. c—1948 high. e—1950 high. 
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Mixed Results for Soap Makers 


The whole industry has undergone revolutionary changes 


in recent years with appearance of new products. Some 


leaders have slumped; but others have cashed in nicely 


ast year soap chalked up an esti- 
| Pree $1 billion in sales. Ex- 
pectations are that the nation’s soap 
bill will mount higher in the years to 
come. One big reason is the ever- 
growing population and its insistence 
on cleanliness. Another is the in- 
creased number of homes, automo- 
biles, appliances, ad infinitum—all of 
which require cleaning at some time 
or another. Since this is a trend 
which has been going on for some 
time, it stands to reason that the in- 
dividual companies within the indus- 
try should be doing better now than 
ever before. Both sales and earnings 
should constantly be on the upswing. 

Unfortunately this is not so. For 
instance B. T. Babbitt’s 1954 sales 
and earnings were considerably bet- 
ter than 1953’s largely because its 
principal product, Bab-O, regained 
some of the ground lost to foaming 
cleansers. But the financial report 
was definitely no record. Last year’s 
$16.5 million sales were less than 
1949’s $16.9 million, while profits of 
62 cents a share could hardly be com- 
pared with the $2.62 for 1946. Bon 
Ami’s 1954 inability to cover Class 
“A” dividends similarly made a poor 
comparison with 1946’s record of 
$4.22 a share on the Class ““B”’ stock. 
srillo’s sales have yet to be reported 
but its 1954 earnings were no match 
for 1950’s $4.35 a share. 

Colgate-Palmolive’s 1954 sales set 
a record; but its earnings were only 
$4.91 vs. 1947’s $9.19 (adjusted) 
a share. Blame for the nosedive 
in this year’s first quarter profits 
was placed on a two and one-half 
week strike. However, April ship- 





Lever Brothers 


ments were unusually heavy, and 
sales for the first four months of the 
year are estimated six per cent ahead 
of the similar period of 1954. For 
Procter & Gamble, the nation’s big- 
gest soap maker, 1954 was also a 
record sales year but 1948 still holds 
the profit record with its earnings of 
$6.79 a share. 

The big trouble is competition. 
Biggest names are the British-owned 
Lever Brothers, Procter & Gamble 
and Colgate-Palmolive. These three 
account for about 75 per cent of the 
industry’s volume. The rest is rung 
up by smaller companies which are 
primarily soap makers and some big 
concerns like Armour and Swift 
whose main interest is in other indus- 
tries, but which also make cleansers. 
Detergents, of course, have enticed 
a number of companies into the busi- 
ness. Monsanto Chemical’s fabulous 
success with All for automatic wash- 
ing machines is an outstanding ex- 
ample. The entrance of new com- 
panies into the synthetic detergent 


field is only natural because success 
always attracts new manufacturers. 
And detergents, while relatively new, 
account for 59 per cent of total sales 
of soap and detergents. 

What hurts soap makers is that 
unit volume has not increased as fast 
as new makers and products. Today 
per capita consumption of soap is 25 
pounds a year—the same as it was 
25 years ago. In terms of tonnage 
there has been little expansion in the 
industry. In fact, last year there was 
a slight decrease from 1953 in the 
number of pounds of soap sold. There 
are more items to be cleaned today 
but the washing power of soap is 
considerably more than it used to be. 
Yesterday’s bar laundry soap con- 
tained a great deal of moisture which 
evaporated in hard water. Today’s 
packaged soap has less moisture, so 
a smaller amount is needed for the 
same amount of laundry. Detergents 
are not neutralized by hard water, in 
fact they actually overcome it. This 
makes for more efficiency—but not a 
bigger market to be split among mak- 
ers. The result is some of the fiercest 
competition the industry has ever 
seen. 

To stay active in the market re- 
quires big advertising outlays and 
new products. These cost money and 
cut earnings but are a company’s only 
hope of increasing or even maintain- 
ing its share of the market. Slightly 
more than 25 per cent of the value of 
the products goes for advertising. 
B. T. Babbitt has broadened its prod- 
uct line and put out a modernized 
Bab-O which has a bubble-action de- 
tergent in its new- formula. The 
company is currently test-marketing 
a powdered ammonia - producing 
washing compound, Am-O. 

Bon Ami, which has also been bad- 
ly bruised by competitors producing 
foaming cleansers, is test-marketing 
a high, but controlled, sudsing for- 
mulation of its principal product, Bon 
Ami cleanser. The company is also at 


Please turn to page 31 


The Leading Makers of Soaps and Cleansers 


Sales 











Earned Per Share————_—_.. 


Year 7~Annual—~ -—Interim— 7-—Annual—, -— Interim —— -- Dividends Recent 

Company Ended 1953 1954 1954 1955 1953 1954 1954 1955 1954 *1955 Price Yield 
Babbitt (B. : yf See ee Dec. 31 $14.0 $16.5 a$4.1 a$4.4 $0.30 $0.62 a$0.15 a$0.25 $0.20 $0.25 8 £3.75% 
Bon |” ly See PRE Dec. 31 N.R. N.R. N.R. N.R. bD0.74 bD0.69 abD0.13 abD0.26 Nil Nil 15 $4 
Brillo Mfg. .. wee eeeeees Dec. 31 10.2 Nik: Ni, N.R. 3.07 3.43 N.R. N.R. 1.60 0.80 29 55 
Colgate-Palmolive ..... Dec. 31 257.3 261.8 a67.6 a62.4 5.02 4.91 al.38 a0.40 e2.50 1.25 53 4.7 
Procter & Gamble...... June 30 =850.3 911.1 N.R. N.R. 4.35 5.42 c4.18 c4.66 3.45 2.00 96 23.6 
_-Paid_or declared to May 4. a—Three months. b—Class B stock. c—Nine months. e—Also stock. f—Based on 30 cents. g—Based on $3.50. 


N.R.-~-Not reported. D—Deficit. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Anaconda Copper B 

Stock is one of the better mining 
equities, but at 61 yields only 4.9% 
on tts $3 annual dividend. Company 
recently announced the discovery of 
a new low-grade copper orebody at 
Butte, Mont., suitable for open pit 
operations ; an increase of 25 per cent 
in reserves at its mass-production 
Kelley Mine and the development of 
a multi-million ton uranium deposit 
in New Mexico. Despite a series of 
strikes, sales in 1954 rose to $461 
million from $440 million in 1953, 
but accelerated amortization charges 
and the work stoppages combined to 
lower earnings to $3.07 a common 
share vs. $3.52 the prior year. 


Associated Dry Goods C+ 

Stock at 29 is a businessmar’s in- 
vestment, yielding 5.5% on $1.60 an- 
nual dividend. Sales for the 1955 
fiscal year (ended January 31) 
dropped 6 per cent, reflecting the sale 
of James McCreery & Company. 
Eliminating McCreery’s sales for 
comparison, sales for fiscal 1954 in- 
creased 2 per cent and earnings rose 
9 per cent to $3.06 per common share 
compared with $2.80 a year earlier 
(excluding non-recurring profit of 30 
cents per share in fiscal 1953 due to 
sale of property). Associated Dry 
Goods operates seven main retail 
stores, of which Lord & Taylor is the 
most important, as well as 10 branch 
units. Two additional branch stores 
are currently under construction. 
Further growth of sales and earnings 
is probable as a result of continued 
expansion of branch stores in subur- 
ban areas. 


Diamond Match A 

Earnings stability and a 74-year 
dividend record lend attraction to the 
common; recent price 56. (Paid $2 
last year; $1.1624 so far in 1955.) 
Earnings in the first quarter of 1955 
were the second best in the company’s 
history, amounting to $1.10 a share, 


compared with 75 cents in the simi- 
lar months of last year. Following 
the recent approval of a 5-for-3 stock 
split, directors intend to place the 
split shares on a 40-cent quarterly 
basis. Effective May 17, Diamond 
will acquire General Package Cor- 
poration, the largest producer of egg 
cartons, through a_ share-for-share 
exchange of common. Wider profit 
margins are expected in 1955 as de- 
mand for matches, lumber and build- 
ing materials continues strong. 


Douglas Aircraft B 

Now at 71, stock represents a busi- 
nessman’s growth commitment. (Paid 
$4.33 in 1954; declared or paid $2 so 
far in 1955, adjusted for 3-for-2 
split.) Company reports first quarter 
1955 sales as only $214.8 million vs. 
$240.9 million in like 1954 period 
and net per share at $1.93, against 
$2.41. Chief reason for the decline 
was the smaller number of commer- 
cial transports delivered. Last year 
these items accounted for nearly 24 
per cent of over-all volume; this year 
only 13 per cent, a more normal fig- 
ure. But such items as experimental 
and development costs and negotiated 
profit reductions on military contracts 
were also considerably larger in 1955. 
However, since the first of the year, 
orders have been received from 19 
airlines for 142 planes, mostly DC-6s 
and DC-7s, a record number for any 
such period. 


Fedders-Quigan C+ 

Stock is one of the more speculative 
issues in the air conditioning group; 
recent price 12. (Paid 6% stock mn 
1954.) Increased shipments of auto 
parts in the first half of the 1954-55 
fiscal year failed to offset a sharp de- 
cline in sales of room air conditioners, 
and revenues for this period dropped 
35 per cent below the same months a 
year earlier. Despite a tax credit of 
17 cents a share, a loss equal to 16 
cents a share was incurred for the six 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


months ended February 28, compared 
with a profit of 58 cents in the cor- 
responding 1953-54 period. While 
some improvement is expected prior 
to the hot weather months ahead, 
earnings for the full fiscal year will 
probably fall below the 61 cents a 
share of 1953-54, and early resump- 
tion of dividends appears unlikely. 


Foremost Dairies ° 

Shares represent a growth situa- 
tion; stock at 20 yields 4% based 
on 80-cent dividend rate. Sales for 
1954 increased 4 per cent, reflecting 
the merger with Golden State, the 
largest dairy company in California, 
and acquisition of nine supermarkets. 
Last October, the company acquired 
Philadelphia Dairy Products, Ameri- 
can Dairies and Blue Moon Foods, 
lifting sales 48 per cent on a pro 
forma basis. Earnings for the first 
quarter of 1955 increased 28 per cent 
to 27 cents per common share com- 
pared with the comparable 1954 pe- 
riod. Aggressive promotion and con- 
centration of operations in growing 
areas of the South and Far West sug- 
gest growth over the longer term. 





*Over-the-counter issues not rated. 


Fruehauf Trailer B 

A businessman's comnutment now 
priced at 39 to return 5.1% on the $2 
annual dividend. Sparked by a sizable 
increase in demand for commercial 
trailers, first quarter sales jumped 46 
per cent above those in the same 1954 
period. Earnings rose to 88 cents 
a share, against 68 cents in the first 
three months of last year. On April 
20 Fruehauf’s order backlog was 198 
per cent higher than on January 1, 
1954. The company has purchased a 
factory at Delphos, Ohio, and is add- 
ing to its Fort Wayne, Ind., plant. 
With prospects for replacement rev- 
enues favorable and no material 
change in defense business in sight, 
sales are expected to reach an all-time 
peak in 1955. 
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General Precision Equipment C+ 

Now at 57, stock represents a well- 
established unit in the defense and 
electronics fields as well as in motion 
picture equipment, and has further 
growth prospects. Annual dividends 
of $2.40 are tax free. Sales for the 
first quarter of 1955 rose 46 per cent 
toa new peak. Net income, however, 
declined to 90 cents per common 
share compared with $1.48 a year ago 
due principally to lower earnings 
from motion picture activities and an 
expanded capitalization. The back- 
log of orders for the Armed Forces 
approximated $94 million at Decem- 
ber 31, 1954. Non-taxable dividends 
appear possible for the next four 
years, since the original cost of the 
company’s National Theatres stock 
exceeds the current market price and 
dividends paid are treated as a return 
of capital. Motion picture equipment 
provided only about one-fourth of 
1954 revenues. 


Inland Steel A 

One of the better quality and least 
cyclical steel equities, stock, now at 
73, is @ satisfactory portfolio addition. 
(Paid $3.75 in 1954; declared or paid 
$1.50 so far this year.) Sales and 
earnings, which were maintained at a 
high level during 1954—a poor year 
for the industry in general—set new 
first quarter records for the 1955 
period. Net per common _ share 
reached $1.95 vs. $1.92 last year de- 
spite an increase in the number of 
shares. During March, the Arthur C. 
Harvey Company, a Boston steel 
warehouse concern, was acquired for 
30,000 Inland shares and company’s 
New England operations will be con- 
solidated at this plant. Since the first 
of the year, 18,702 shares of common 
have been purchased by employes 
under the option plan and 75,298 
shares have been issued through de- 
benture conversions. Operations are 
currently at full ingot capacity and 
are expected to continue at this level, 
at least during the second quarter of 
the year, 


North American Aviation C+ 

Stock, now at 53, is a growth spec- 
ulation but is highly volatile market- 
wise. (Paid $2.75 in 1954; $2 so far 
m 1955.) Near the end of World 
War II, in 1945, company had a 
backlog of over 8,000 planes on or- 
der; three months later, only 24. 
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Currently it has sufficient orders, 98 
per cent from the Armed Services, to 
allow for peak production into 1957. 
About 6,000 persons are employed on 
the Navaho, an Air Force guided mis- 
sile project recently made public. This 
division is now supplying rocket pro- 
pulsion and guidance systefns for va- 
rious other missile programs. Com- 
pany is constructing a $10 million 
(75 per cent Government-financed) 
nuclear reactor for production of elec- 
tric power. 


Schering B 

Now at 26, shares represent a busi- 
nessman’s growth commitment. (Pays 
50c annually.) Stimulated by the in- 
troduction of Meticorten, a new drug 
for the treatment of arthritis, sales for 
the first quarter of 1955 rose 34 per 
cent above those in the corresponding 
months of 1954. Earnings increased 
to 34 cents a share, from 23 cents in 
the same year-earlier period. A sec- 
ond new arthritis drug, Meticorte- 
lone, will be brought out later this 
year. A sharp increase in total 1955 
sales is expected to result from the 
addition of these two products, which 
are more powerful than existing 
arthritis drugs and produce fewer 
side effects. 


Texas Company A 

Now at 95, shares are of invest- 
ment quality. (Paid or decl. $1.50 
so far im 1955; $3.75 last year.) 
Despite larger operating expenses 
and severe competition in marketing 
refined products, earnings for the 
1955 first quarter rose to $2.04 a 
share from $1.85 in the year-earlier 
period. Based on management’s fore- 
cast of a five per cent rise in domes- 
tic oil consumption in 1955, full year 
earnings are expected to compare 
favorably with the $8.24 a share of 
1954. This year’s capital outlays will 
at least equal the record $292 million 
invested in 1954, with about 60 per 
cent going for expansion of crude 
reserves. 


Utah Power & Light B 

Stock, now at 44, represents a 
sound growth situation and yield of 
4.6% is satisfactory. (Now on a $2 
annual basis.) Company has budg- 
eted slightly over $18.5 million dur- 
ing 1955 for its continuing construc- 
tion program, of which about $4.5 
million will be needed to complete 


the 100,000-kw third section of the 
Gadsby plant in Salt Lake City. Also, 
around $2 million will go toward ex- 
panding the transmission system to 
the uranium mining and milling areas 
in Southeastern Utah. Energy output 
for company and its subsidiary in- 
creased 20 per cent in the first 1955 
quarter over the year-earlier figure 
and net income rose to 83 cents per 
common share vs. 68 cents based on 
2,042,500 shares presently outstand- 


ing. 


Walgreen la 

Shares are of investment quality. 
Stock at 30 yields 5.3% on $1.60 in- 
dicated annual dividend. Sales for the 
six months ended March 31 increased 
four per cent despite a smaller num- 
ber of stores in operation at year-end. 
Additional stores were converted to 
self-service, resulting in wider profit 
margins, and earnings rose 58 per 
cent to $1.45 per share. Walgreen 
operates one of the largest drug 
chains in the United States with 
about 388 stores located in 39 states. 
It also manufactures many of its 
products and owns a 51 per cent in- 
terest in Sanborn’s, Mexico City re- 
tail store. Opening of additional self- 
service stores and representation in 
the growing South and Southwest- 
ern parts of the country should affect 
sales and earnings favorably over 
the longer term. 


Westinghouse Electric rN 

A quality investment issue, stock, 
now at 72, has good long-term poten- 
tial. (Paid $2.50 in 1954; paid or de- 
clared $1 so far in 1955.) Navy con- 
tracts for J-40 and J-48 jet engines 
will be completed during 1955 but, in 
spite of a Navy statement indicating 
that they will not be renewed, com- 
pany will continue its development 
work in this field. The lease on 
the Government-owned Kansas City 
plant still has several years to run and 
these facilities can be used to manu- 
facture other turbo-prop or turbo-jet 
engines, probably the Rolls Royce 
Dart, which the company is licensed to 
build. On April 20, Westinghouse in- 
troduced a new electronic machine for 
the tool industry. Also announced is 
a new method of refining titanium. 
Called “cage zone refining,” this pro- 
cess liquifies the interior of a bar of 
titanium while the exterior acts as a 
container. 
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he financial experts who shape 

the investment programs of the 
leading closed-end funds remain con- 
structively inclined toward the mar- 
ket. This is indicated by their buying 
and selling policies during the first 
quarter of 1955 when trading broad- 
ened considerably over the final three 
months of last year. A total of 172 
transactions took place during the 
January-March period. Of these, 101 
(59 per cent) were on the “buy” side 
of the market but the ratio of pur- 
chases to total transactions would 
have been materially higher had it 
not been for some important sales by 
U. S. & International Securities for 
the purpose of providing funds to re- 
tire two preferred issues and thus 
pave the way for eventual considera- 
tion of common dividends. 


Favored Groups 


Among the favored groups during 
the initial three months of this year, 
stand-outs were the airlines, alumi- 
num ‘shares, papers, building issues, 
and utilities. On the other hand, oil 
and natural gas issues were subjected 
to a significant amount of selling and 
electronics issues lost some of the 
magnetic appeal which they held for 
the fund managers during recent 
quarters. 

Lehman Corporation’s  transac- 
tions, which were heavily weighted 
on the buying side, included new 
positions in Schering Corporation, 
Allied Chemical, American Seating, 
Kaiser Aluminum & Chemical, and 
Winn & Lovett Grocery. Holdings 
were substantially increased in Union 
Carbide, Calgary & Edmonton, Mis- 
sion Development, and Brown Com- 
pany. 

Tri-Continental Corporation, larg- 
est of the closed-end trusts, also made 
a number of significant changes in its 
investment list in the March quarter. 
Important Tri-Continental purchases 
were 15,000 shares of General Motors, 
20,000 American Airlines, 24,000 
Standard Oil of California, and 15,- 
000 Southern’ Pacific. On the other 
hand, the same fund was a heavy 
seller of American Cyanamid, Olin 
Mathieson, Westinghouse Electric, 
General Electric, and Illinois Central, 
Tri-Continental was extremely partial 
toward the utility division, picking up 
some sizable blocks of these “defen- 
sive’ securities, including 40,000 
10 


What the Professionals 
Think About the Market 


Recent portfolio changes show that the managers 


of the leading closed-end investment trusts are 


still optimistic about the outlook for equities 


By Louis J. Rolland 


Virginia Electric & Power, 46,000 
Southern Company, and _ 19,000 
American Gas & Electric, along with 
large blocks of Iowa-Illinois Gas & 
Electric, Illinois Power, and Middle 
South Utilities. 

General American Investors ap- 
parently regarded the aluminum in- 
dustry outlook as encouraging since 
it acquired holdings in each of the 
Big Four aluminum companies dur- 
ing the first quarter. The trust also 
purchased common shares of Carrier 
Corporation and of Montgomery 
Ward. 

The lone transaction in tobacco 
shares recorded in the opening quar- 
ter was the sale of 3,000 Reynolds 
Tobacco by General Public Service. 
The same trust also sold 15,000 Ok- 
lahoma Gas & Electric, but was a 
buyer of Aluminium, Ltd., Royal 
Dutch Petroleum, and Providence 


Gas. . 
Other Transactions 


The Adams Express-American In- 
ternational trusts weighed in with 
new commitments in American Air- 
lines, United Air Lines, and U. S. 
Pipe & Foundry. American Interna- 
tional reduced its holdings of Deere 
& Company, an issue which National 
Shares was in the process of accu- 
mulating. National also was a buyer 
of two leading polio vaccine pro- 
ducers, Merck and Parke, Davis, as 
well as Federated Department Stores, 
and Mack Trucks. 

While U. S. & Foreign Securities 
chose to remain on the sidelines in 
the January-March period, the affi- 
iated U.S. & International Securi- 
ties liquidated part of its portfolio 
in order to retire its preferred stock 
issues. 

This shift in capitalization removes 
U. S. & International from the 


“leverage” group of closed-end in- 
vestment companies and places it 
among the ‘“non-leverage’’ trusts, 
The leverage factor, which arises 
from the existence of borrowed 
money or preferred stock in a trust's 
capital structure, may be low or high 
depending upon the amount of senior 
securities outstanding. The existence 
of a leveraged capital structure, how- 
ever, always accelerates the price 
movements of a trust’s common stock 
in either direction. 


The Leverage Factor 


Among the non-leverage trusts 
(those with no senior capitalization) 
are Lehman Corporation, Adams Ex- 
press, American International, Na- 
tional Shares, and U. S. & Interna- 
tional Securities. Tri-Continental, 
General American Investors, and 
U. S. & Foreign Securities have vary- 
ing degrees of leverage. Generally 
speaking, the greater the leverage, 
the greater the amount of speculative 
risk which attaches to an issue. But 
while changes in asset value per share 
are accentuated by the existence oi 
senior capital, the type of assets in 
which a trust invests also has a im- 
portant bearing on how it may be 
affected by a rise or fall in the gen- 
eral market. 

Normally, the leverage factor 
would be expected to influence the 
extent of the discount from net asset 
value at which closed-end trust shares 
sell, and this is usually found to be 
the case. 

However, it is interesting to note 
that at the present time trusts with 
varying degrees of leverage (viz. 
Carriers & General, U.S. & Foreign 
Securities) and non-leverage issues 
(such as Adams Express) are priced 
at comparable discounts from asset 
value, each being in the area of 18 
to 20 per cent. 
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No. of 
Trusts 
AVIATION & AUTOMOTIVE: 
American Airlines .......... (3) 
General Motors ............ (2) 
Mack TYGIMS és cccetviscus (1) 
National Aviation .......... (2) 
United Air Lines .......... (2) 
BUILDING & EQUIPMENT: 
American Seating .......... (1) 
Const SRRNE os edie vcces 23 (1) 
Detroit Steel Products ...... me 
MacMillan & Bloedel ‘“B”... (1) 
U. ee aabuSakeasa'ras (2) 
‘ U. S. Pipe & Foundry...... (2) 
(i) =CHEMICAL & DRUGS: 
. Abbott Laboratories ........ “oe 
. Allied. GAIIREAL oaks oon sees (1) 
| American Cyanamid ........ yids 
d Dow G2NORD cise cscs ek pa 
5 i) 8 Oat Oe (1) 
h Hercules Powder ........... (1) 
Hooker Electrochemical ..... (1) 
tr Int'l Minerals & Chem....... Abe 
e International Salt ........... 
& Lilly, (2m) & Ca: “BB”... ee 
MEER Ge Sk Wiis euiikee cs (1) 
€ Olin Mathieson Chemical....  ... 
k <<: ee eee ere (1) 
POM Gee ak oats tits cde ts SA 
Schernees Gwe ok Jaden ces (1) 
Union Carbide & Carbon..... (2) 
ELECTRONICS: 
s Carrier Corporation ........ (1) 
) Columbia Broad. A & B..... (1) 
b General Electric ..:.......:. Bi 
; Minn.-Honeywell ........... iat, 
A Radio Corp. of Amer......... (1) 
.- Westinghouse Elec. ......... sits 
I, FOOD, BEVERAGE & TOBACCO: 
d Canadian Breweries ......... 
' National Distillers .......... (1) 
Reynolds (R.J.) Tobacco .... ... 
: 
= MACHINERY & EQUIPMENT: 
\y De A secs Asisens dns 
e Int'l Business Machines...... (1) 
ut Massey-Harris-Ferguson 
, TO OE ois ora ska was (1) 
“ Worthington Corp. .......... (1) 
1B MINING & METALS: 
In ee ree (6) 
- Aluminum Co. of Amer. ..... (1) 
* Anaconda Copper ........... (2 
| Consol. Mining & Smelt...... eee 
n- Dottie THES Gcccavacdsnannes - 
Kaiser Alum. & Chem. ...... (2) 
Kennecott Copper ........... ae 
or Magi CaemeF oo. ccc. ess (1) 
1€ Newmont Mining ........... (1) 
et Reynolds MCI es 6. Corns tt (1) 
San Antonio Gold Mines.... — ... 
es St. Jost Bee iss vs) on 
MF MISCELLANEOUS: 
Aetna Life Insurance........ (1) 
te EME GI Ch osicies.cd < naeurs (1) 
th Goodrich, Hi. Focuses. es ow ats 
2. Lincoln Nat’l Life Ins....... (1) 
- M. As BR MAE soca 35, (1) 
>! Minn. Mining & Mfg....... vies 
es Paramount Pictures ......... (2) 
o(| Travelers Insurance ........ (1) 
et i NATURAL GAS: 
18 American Nat. Gas ......... (1) 
Colorado Interstate Gas .... (1) 
Cobain GRO Sib ewS kccces cas (1) 
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Major Portfolio Changes During the January-March Period 


NATURAL GAS (continued) : 
El Paso Nat. Gas .......... 
Panhandle East. P L. ....... 
Prowadence Gas....o.025.5..- 
Southern Nat. Gas ......... 
Southern Production ....... 
pe ge Ee 
Western Nat. Gas........... 


OMS: 


Amerada Petroleum ........ 
American Republics ......... 
Anderson-Prichard ......... 
Ue DP et: eee 
etn ON es aca s 68s ess 
Calgary & Edmonton........ 
Continental O88 2... ciccce cies 
A 65 cae a dudebeawer'as 
International Petroleum ..... 
Louisiana Land & Explor.... 
Mid-Continent Petrol. ...... 
Mission Development ....... 
Monterey Oil ....02.02-6--. 
Royal Dutch Petrol......... 
Shamrock Oil & Gas........ 
Socony-Vacuum ............ 
Southland Royalty ......... 
Standard Oil (Calif.)........ 
Superior Oil of Calif......... 
Texas Pacific Coal & Oil.... 
Texas Pacific Land Trust.... 
White Eagle Oil............ 


PAPER: 


Brown Company ..........-. 
Champion Paper ............ 
International Paper ........ 
West Va. Pulp & Paper.... 


RAILROADS: 


Boss Cem@ral ..sccecncces 
N. Y., Chicago & St. Louis.. 
Seaboard Air Line.......... 
Southern Paciie ..c...2- 55. 


RETAIL TRADE: 


Dominion Stores, Ltd........ 
Federated Dept. Stores...... 
Montgomery Ward ......... 
mreneye. Chi: Core co lias 's os: 


Winn & Lovett Grocery...... 


STEEL: 


Pet Slees s . .ce s esses 
Bethlehem Steel............. 


TEXTILES: 


ER iCath ESTA s o.-c hoes 3 


UTILITIES: 


American Gas & Elec........ 
Arizona Public Service...... 
Central & South West...... 
Cleveland Elec. Illum........ 
Florida Power & Light...... 
Gulf States Utilities......... 
Houston Lighting & Pwr.... 
oo a 
Iowa-lllinois G. & E........ 
Louisville Gas & Elec........ 
Middle South Util........... 
Montana Power............. 
Niagara Mohawk Pwr....... 
Oklahoma Gas & Elec....... 
South Carolina E. & G...... 
Southern Company.......... 
Standard Gas & Elec........ 
pO REAL ne 
Virginia Elec. & Power..... 
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19,000 
2,400 
3,800 


12,800 
3,750 
17,500 
12,000 
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14,000 
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4,000 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


Selectivity 


A. CHARACTERISTIC of 
the stock market during the postwar 
period, as frequently noted in the 
columns of FINANCIAL Wokr Lp, has 
been selectivity. Although the pre- 
dominant trend has been upward 
since 1949, some groups have lagged 
while others were reaching new tops; 
rarely have all participated at the 
same time in a broad upswing. In late 
April, for instance, during a week 
when the market averages registered 
little change, seventeen groups went 
to new highs for the year while seven 
established brand new 1955 lows. 

This phenomenon reflects in part, 
no doubt, the caution that ordinarily 
should assert itself after a prolonged 
rise. Perhaps even more important, 
it mirrors the views of investors who, 
in an era of fundamental economic 
change, are drawing their own con- 
clusions as to which industries will 
benefit largely from technological ad- 
vances of the postwar era and, con- 
versely, which groups may benefit 
less. The nation has gone through 
many similar periods in the past, but 
few have captured the imagination 
to the same extent as has the present 
period with its promise of greatly 
increased productivity through the 
use of electronic, hydraulic and elec- 
tric controls and atomic power. 


Trading on Margin 


Ir 1s piFFIcULT for in- 
vestors to chill their bullishness when 
the nation’s banks and the Adminis- 
tration itself forecast a rising rate of 
productivity and men of the stature 
of Benjamin F. Fairless and John J. 
Hopkins tell us that the nation is 
standing on the threshold of its great- 
est era of development. It takes more 
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than a margin increase which Presi- 
dent Eisenhower recently described 
as a “red flag to the business com- 
munity” to cause them to do more 
than look at the signal, much as they 
would at a railroad crossing, and then 
decide upon their future course. 

A more effective brake on prices, 
if a brake is needed, may come from 
the money market itself. Somewhat 
belatedly, it seems to us, the Govern- 
ment apparently recognizes the possi- 
bility that credit restrictions might 
well be imposed in other fields. For 
example, it now appears to feel that 
buyers of homes, no money down, 
should at least bear the costs of title 
search and other closing expenses out 
of current funds on hand rather than 
on the cuff in the guise of a blanket 
mortgage insured by the Government. 
More basic, of course, is the possi- 
bility that business itself may soon 
need money in greater volume than 
at present to finance inventory expan- 
sion and other business needs. At that 
time, it is probable that competition 
for funds may restrain the present 
flow of funds into securities. 


Cash Business 


A\N ECONOMIC sTupy of 
major importance has been com- 
pleted by the Twentieth Century 
Fund which has just published it in 
the form of “America’s Needs and 
Resources; A New Survey.” Gener- 
ally speaking, it projects a trend of 
rising productivity due to improved 
manufacturing processes and accom- 
panied by a shorter working week. 
Interestingly, it portrays expendi- 
tures under the heading of “Recrea- 
tion.” The largest advances have been 
—and here the moralists have occa- 
sion to shrug their admonitory 
shoulders—in horse and dog racing 






















and in nonvending coin machines, the 
latter more generally known as one- 
armed bandits. What does this prove? 
Nothing particularly, it seems to us, 
beyond the well established fact that 
Americans like to take a chance. In 
this field of recreation such questions 
as margin requirements, dividend 
yield and even the capital gains tax 
are skirted if not completely ignored. 
For, here, the standard rule allows cf 
no credit, no dividend return and all 
too often no capital gain. It is strictly 
a 100 per cent cash business. And it 
is growing. 


W. Sheridan Kane 


WITrH A SENSE of loss, 
we report the death on May 1 of 
W. Sheridan Kane, a senior editor 
of FINANcIAL Wortp. Mr. Kane, in 
his 75th year, had been a newspaper- 
man for more than half a century. 
As a cub reporter on the American- 
Tennesseean in his native Nashville, 
he was reporting local events in a 
period that saw the automobile indus- 
try hold its first national show in 
New York’s Madison Square Garden 
and the Wright brothers make the 
first successful powered flight of an 
airplane. Mr. Kane was a commodity 
reporter in New York in 1910 and a 
year later became a copy reader on 
the old New York Commercial. Fol- 
lowing an interlude of service in the 
brokerage field as cotton economist, 
he returned to financial reporting and 
since 1932 had been associated with 
FINANCIAL WORLD. 

Mr. Kane was also well acquainted 
outside the field of journalism. He 
was very active in church work and 
was a member of the New York 
Financial Writers Association and 
the N. Y. Society of Security Anal- 
ysts. 


FINANCIAL WORLD 
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BASIC PRINCIPLES 


OF INVESTMENT SUCCESS - CHAPTER 35 
Odds and Ends, PART II 


he terms “warrants” and “rights” 
T are often used interchangeably, 
and no clear-cut and authoritative 
distinction can be made, but several 
differences can be pointed out. Ac- 
cording to one definition, a “warrant” 
is the tangible instrument evidencing 
a “right” to subscribe to stock. War- 
rants are ordinarily issued with bonds 
or preferred stock and carry the right 
to subscribe to common stock, where- 
as rights usually entitle the holder of 
a stock to subscribe to an additional 
issue of the same stock. Finally, 
rights normally expire within a few 
months from issuance, whereas war- 
rants may run for years. 

Stock bought on margin or regis- 
tered in the name of a brokerage firm 
for some other reason is represented 
by “street certificates,” which consti- 
tute good delivery and good transfer 
and can be registered in the name of 
the actual holder if fully paid for. 
Regardless of whether or not this 
has been done, the individual stock- 
holder is entitled to vote all proxies 
on his stock. This is a privilege which 
most people neglect to exercise, but 
it has real value and should not be 
ignored. 


Unsound Practice 


Some investors who feel they do 
not have the time or training to en- 
able them to choose their own in- 
vestments successfully give a broker 
discretionary powers over their ac- 
counts. This practice is unsound. 
Quite aside from the broker’s honesty 
and ability, he is under a considerable 
handicap in managing someone else’s 
money. Either the responsibility in- 
volved makes him unduly cautious or, 
since possible losses will not come out 
of his pocket, he may take unwar- 
ranted risks. In either case the re- 
sults will be unsatisfactory from the 
customer’s standpoint. 

Where a loss is shown on a stock, 
an investor may try to reduce his 
average cost and thus “get out even” 
sooner by making additional pur- 
chases. This is apt to cause trouble. 
Not only does it often lead to an over- 
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extended position in one stock, but 
there is no assurance that the issue 
may not decline further. Pyramiding 
—using paper profits as margin for 
additional purchases, when margins 
are permitted—is an even more risky 
procedure, since stocks do not go up 
forever and a comparatively small 
reaction may wipe out all the profits 
and some of the principal as well. 
Many people refuse to sell stock at 
a loss. This is entirely illogical; the 
loss exists whether it is taken or not, 
and if there is reason to believe that 
another security offers better pros- 
pects for making it up, a switch is in 
order. Whether taking a loss is in- 
volved or not, the establishment of 
definite price objectives is not a sound 
policy, since it does not allow for the 
changes which may take place in the 
relative attraction of an issue before 
the objective is reached. When 
tempted to average or pyramid, or 


when puzzled as to the advisability 
of taking a loss, the safest policy is to 
ask yourself what action you would 
take if you had no position in the 
stock. 

It is surprising how widespread is 
the impression that it is possible to 
“get something for nothing” by buy- 
ing a stock prior to the payment of 
a dividend, selling it immediately 
thereafter and pocketing the dividend 
as profit. The ex-dividend proce- 
dure adopted by stock exchanges is 
designed to prevent this. On most ex- 
changes, limited buy orders and sell- 
stop orders are marked down by the 
amount of the dividend on the third 
full business day preceding the rec- 
ord date fixed by the corporation 
paying the dividend. This procedure 
is followed for both cash and stock 
payments. Those who sell before the 
ex-dividend date are not entitled to 
the dividend; if they sell thereafter, 
they will receive the dividend but will 
obtain a price for the stock which is 
theoretically lower by the exact 
amount of this payment than the quo- 
tation previously prevailing. 


* * * 
NOTE: This concludes the series, the first 


chapter of which appeared in the September 8, 
1954, issue of FINANCIAL WORLD. 


Further Growth Ahead 


For National Tea 


Sales of this important grocery chain have 


quintupled in the last decade. Continuing 


expansion of facilities points to further gains 


pace-setter in the trend toward 
mass marketing, National Tea 
rang up record sales of $520.3 million 
last year, five times greater than the 
volume of a decade ago. Along with 
this swift sales growth has come a 
steady development of earning power 
and mounting dividend payments. In 
view of this record and National’s 
attractive long-range prospects, its 
common stock is presently considered 
one of the most attractive growth is- 
sues in the food chain group. 
Things were not always as bright 
as they are today, however. In the 
dark days of the depression, National 


was in the position of many other 
grocery chains that had over-enthu- 
siastically expanded in the ’20s. The 
company lost money steadily and only 
managed to get back on a profitable 
basis in 1940. 

Even allowing for the hindrances of 
price controls and food shortages, 
National’s recovery during the war 
period lagged behind that of its com- 
petitors. The company had fallen out 
of step with the times in failing to 
realize the potential of the super- 
market and the inevitable progress of 
the industry toward mass marketing. 
As late as 1943, the average annual 
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Record first-quarter 
(lividends reviewed 


A record $1,671,249,360 in 
cash dividends—highest in his- 
tory—were paid out during the 
first quarter of 1955 to owners 
of common stocks listed on the 
New York Stock Exchange. Ac- 
cording to THE EXCHANGE 
Magazine — official publication 
of the New York Stock Exchange 
— this is 9.4% higher than the 
amount paid by the same com- 
panies in the first quarter of last 
year, and the 13th year in a row 
that first-quarter dividends in- 
creased over those of the previ- 
ous year. Just released, the full 
details—which industries showed 
increased dividends, which 
showed decreased dividends — 
will be found in the May issue 
of THE EXCHANGE Maga- 
zine, out today. 


Also in the May issue are many 
other important and highly in- 
formative articles suchas... 


How bright is the electronics 
industry’s future? According 
to the president and chairman 
of Sylvania Electronics, it’s the 
fastest-growing industry in the 
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THE EXCHANGE Magazine, Dept. B2 
11 Wall Street, New York 5, New York 


Enclosed is $1 (check, cash, money order). Please send 
me the next 12 issues of THE EXCHANGE Magazine. 


world! Get the record of the 
industry’s success and its pre- 
dicted future growth. Also the 
possibility of electronic homes, 
cars, kitchens and military 
weapons. 


Does plowing profits back 
into a company affect the 
price of its stock? The market 
prices of 30 prominent com- 
panies—some of which put a 
large portion of profits back into 
the company, and some of 
which paid out most of the 
profits in dividends—are com- 
pared, and some eye-opening 
facts are revealed. 


What are big life insurance 
companies buying? Today the 
portfolios of life insurance com- 
panies contain important hold- 
ings of common stocks. What 
did five big companies own at 
the year’s end? 


THE EXCHANGE Maga- 
zine is a pocket-sized monthly 
magazine published for new in- 
vestors and experts alike. Full of 
down-to-earth articles by com- 
pany presidents, financial au- 
thorities and other well-known 
people, it’s a magazine no in- 
vestor should be without. Send 
in the coupon below with a dol- 
lar and receive the next 12 issues 
of THE EXCHANGE Maga- 
zine. Not sold on newsstands. 
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volume of each company store was 
below the 1929 level. 

Discontented stockholders brought 
in a new management team in 1944 
which was clearly aware of the future 
direction of food retailing. In the dec- 
ade that followed, the new director- 
ship carried out a vigorous program 
aimed at rejuvenating the company. 
Under this plan, the small conven- 
tional grocery store has been steadily 
replaced by modern supermarkets: 
unfavorably situated units relocated; 
warehouse facilities expanded and 
improved; the number of stores in- 
creased; and market areas enlarged. 

The success of this program is now 
apparent. Since 1944 National has 
scored the greatest percentage gain in 
average sales per store in the whole 
industry, and has experienced one of 
the most rapid growths in total sales. 





National Tea 


Earned 
Sales Per Divi- 
Year (Millions) Share dends Price Range 


1944.. $99.9 $0.80 $0.13 5S%— 25% 
1945.. 1069 0.67 043 15 — 5% 
1946.. 157.6 226 0.43 21%—10% 
1947.. 217.9 272 0.63 14%—10% 
1948.. 270.2 254 0.94 15%—10% 
1949.. 2743 289 1.25 19%4—1056 
1950.. 315.2 331 1.60 25 —18 
1951.. 361.3 2.14 1.60 25%—20 
1952.. 405.2 2.05 1.60 273%—19% 
1953.. 4623 261 1.60 2934—243% 
1954.. 5203 3.20 al.60 41 —28% 
55... es a eK 


a—Plus 2% stock. b—Paid or declared to May 
4. c—To May 4. 








Average volume of each National unit 
rose to $732,817 last year, from only 
$120,800 in 1944. Consequently, sell- 
ing costs have been considerably re- 
duced, profit margins have widened, 
and the company is now a leader in 
a keenly competitive industry. 

At present National operates 713 
stores in ten mid-western states 
stretching from the Canadian border 
to the Gulf of Mexico. The greatest 
concentration of outlets is in Illinois. 
They are serviced by nine warehouses 
in as many cities throughout the 
sales territories. Three warehouses 
have their own bakeries, while the 
large unit in Chicago manufactures 
and processes coffee, peanut butter, 
salad oils, preserves, and soft drinks 
for sale under National’s own trade 
marks and brands. 


Please turn to page 30 


















Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Business prospects, already excellent, grow steadily better. 


But this cannot safely be regarded as a guarantee of contin- 


uously rising stock prices in view of the 1946-49 experience 


Earnings statements for the first quarter, 
showing profit increases averaging 25-30 per cent, 
are now water over the dam. Investors are rightly 
more interested in future results than in those 
which have already become history. All indications 
appear to point to reports for the second quarter, 
and probably the third quarter as well, which will 
be quite as gratifying as those recently published. 
With or without major strikes, auto production is 
headed for a decline, but this will not be permanent 
or crippling and the slack should be taken up with- 
out difficulty by continuing gains in numerous 
other lines. 


One rather impressive demonstration of the 
strength of the business revival is provided by data 
just released showing that new orders received by 
manufacturers in March rose by $3.8 billion (or 
$2.1 billion after seasonal adjustment) from Febru- 
ary levels. Most groups participated in this hand- 
some gain. This report, and indications from non- 
Government sources that April turned in a similar 
performance, promise good times ahead. It is 
significant that inventories showed a seasonal cut 
in March; thus, inventory accumulation has not yet 
contributed to production rates, which are excel- 
lent without it. 


Most of the time, the stock market reflects the 
anticipated medium term outlook for business 
activity, which is the principal determinant of earn- 
ings and dividends. In view of the fact that we 
are still in the early stages of recovery from a 
recession, this should guarantee a rising level of 
equity prices for several years to come. It is by no 
means impossible that we will see exactly this de- 
velopment, but it would not be wise to take it for 
granted. 


It is necessary to look back no more than nine 
years for an example of a falling stock market 
accompanying a rise in earnings and dividend pay- 
ments—and the increase in the two latter factors 


from 1946 to 1950 was much sharper than any 
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gains we can realistically expect over the next few 
years. This anomalous performance of stock prices 
was due, of course, to the fact that by mid-1946 
they had already gone as high as they had any 
right to go on the basis of the visible or even prob- 
able realities of the time. 


At the 1946 peak, industrial shares were 
quoted well above twenty times earnings and af- 
forded yields of less than 344 per cent. It turned 
out that such valuations could not be sustained, 
and even the exceptional gains in earnings and 
dividend payments over the succeeding few years 
could not prevent a bear market—though there is 
little question that they sharply limited its scope. 
The three-year drop of 29 per cent in the indus- 
trials (practically all of which came in the first 
year) did not begin to compare in severity with the 
price declines of fifty per cent or more witnessed 
in previous bear markets. 


There are more solid reasons than wishful 
thinking for believing that business will remain 
generally favorable for a long time to come. Thus, 
if the major uptrend is terminated within the next 
several years by internal market forces, the subse- 
quent price adjustment should be comparatively 
moderate. Those whose funds are concentrated in 
sound issues which have not been over-exploited by 
the speculative element would not be seriously hurt 
by a downturn. 


Although stocks in general are far removed 
from the bargain counter, and some issues have 
reached levels which cannot be justified on any 
logical basis, a degree of general over-valuation so 
extreme as to call for full-scale correction still ap- 
pears to lie in the future. It is a bit late to be 
seeking large profits, but commitments for income 
and modest appreciation are amply warranted. 
They should be concentrated in the type of stock 
exemplified by utility, natural gas, confectionery, 
cigarette and similar stable groups. 

Written May 5, 1955; Allan F. Hussey 
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Investment Service Section 


CURRENT TRENDS 











More Mergers 


The industry-wide trend toward putting more 
companies under fewer roofs continues without let- 
up. General Dynamics is set to merge with radio- 
TV set maker Stromberg-Carlson, Olin Mathieson 
is preparing to join with phosphate chemical pro- 
ducer Blockson Chemical, and Glen Alden Corp.— 
the nation’s biggest anthracite producer—has an- 
nounced acquisition of Mathes Company, a manu- 
facturer of air conditioning equipment. In the rail- 
road field, the Milwaukee road and the Chicago 
& North Western are candidates for a corporate 
“marriage” and more consolidations may be forth- 
coming in the drug industry, where Warner-Hudnut 
and Lambert have handed together and Chese- 
brough Manufacturing and Pond’s Extract Com- 
pany are following suit. But perhaps most intrigu- 
ing of all is the acquisition of three Florida hotels 
by Duraloy Company whose regular business is 
the production of alloy castings. 


Prosperous Biscuit Bakers 


The outlook for the traditionally stable biscuit 
industry remains favorable despite some increases 
in raw material costs, notably flour. Sunshine Bis- 
cuits and United Biscuit have reported improved 
earnings for the first quarter while National Bis- 
cuit experienced a slight decline due to higher pro- 
motional expenses. National, which acquired Hills 
Brothers (Dromedary cake mixes) and Ranger Joe 
Cereal Company last year, is spending large sums 
to promote its newly acquired lines. The industry 
leader also plans to boost capital expenditures to 
$20 million in 1955 vs. $15 million in 1954. Sun- 
shine Biscuits will lift capital outlays this year to 
around $5.5 million, a large part of which will go 
to purchase Dayton, Ohio, and Oakland, Cal., 
bakeries which it has been leasing. Although Sun- 
shine could readily go into the cake-mix business, 
it has no such plans at present because, it feels, 
there is “too much competition for too small a 
market.” 


Nickel Prospects 


A larger supply of nickel for civilian use is the 
forecast of International Nickel, supplier of over 
70 per cent of world production of the metal. Pro- 
duction of nickel in the Free World rose from 267 
million pounds in 1949 to 390 million pounds in 
1954 and by 1958 is slated to reach 450 million 
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pounds. Stockpiling and defense needs accounted 
for 40 per cent of the total supply last year but 
are expected to taper off in 1955, releasing larger 
quantities for non-military customers. Among the 
companies now expanding their output of the metal 
are International Nickel, Falconbridge Nickel 
Mines, National Lead, and Freeport Sulphur. 


Dividend Payments Up 

Publicly reported cash dividends paid in March 
rose six per cent over the 1954 month, the total 
of $1.35 billion comparing with $1.27 billion a 
year earlier. During the first three months of this 
year, $2.33 billion was paid out, also a rise of six 
per cent over the same 1954 period. A significant 
number of dividend increases were announced dur- 
ing April, and the upward trend is likely to con- 
tinue in view of generally favorable news on first 
quarter earnings. Dividend reductions and omis- 
sions meanwhile have been relatively few. 


Peak Industrial Sales 


March turned out to be one of the best months 
in U. S. industrial history. Manufacturers’ sales, 
which reached a record $28 billion on a seasonally 
unadjusted basis, were about $1.2 billion higher 
than considered normal for the month by the Com- 
merce Department. The seasonally adjusted figure 
was lifted to $26.4 billion, the highest level since 
similar results were announced for April and July 
of 1953. The $28 billion compares with $25.3 bil- 
lion for March 1954 while the adjusted figure for 
the 1954 month was $24.1 billion. New orders re- 
ceived in March, at $29 billion, were the highest 
since March 1951 when the same total was reached, 
and were more than 20 per cent above those of the 
1954 month. Most of the gain in sales and new 
orders came in durable goods. 


Department Store Sales 


Department store business has made a good 
comeback following the customary decline in the 
post-Easter week. Federal Reserve Board figures 
show an increase of ten per cent for the week 
ended April 23 compared with the year-earlier 
period, a gain which reflected the sprouting of 
Mother’s Day business. Preliminary figures for 
New York City stores, which heavily promoted the 
Mother’s Day theme, showed sales up one per cent 
during the week ended April 30 despite unfavor- 
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able weather and the statistical influence of the 
closing of the large John Wanamaker store last 
December. For the year to April 23, sales through- 
out the nation were six per cent above the volume 
for the same period of 1954. 


Record Shoe Production 


The shoe industry expects 1955 to set a produc- 
tion record. Retail sales are also figured to be on 
the increase and wholesale prices will be slightly 
higher. Right now, production is better than sales. 
Shoe output ran 15 per cent ahead of the first four 
months of 1954, while retail sales were estimated 
to be only about 5 per cent ahead. Some of the 
increased production is necessary to supply the in- 
ventories of new shoe outlets. Another substantial 
portion is required to build up the inventories of 
established dealers who have discovered that small 
stocks do not make for big sales. 


Epoxy Resins Growing 

Developed in this country a few years ago by 
Devoe & Raynolds and abroad by the Ciba Com- 
pany, epoxy resins continue to rank among the 
fastest-growing plastic materials. An estimated 15 
million pounds of “epoxies” were produced last 
year and a higher total is in prospect for 1955. 
One of the most promising markets for these 
materials is in plastic tools for the auto and aircraft 
industries. Epoxies can be used to produce tools 
weighing less than half those made of aluminum 
but which are strong enough to be used for dies, 
jigs, and fixtures. However, the largest use of 
epoxy resins is still in paints and surface coatings, 
though, when reinforced with fibrous glass, these 
materials have found use in the electronics field and 
in plastic pipe. Leading producers of the resins 





are Union Carbide, Shell Chemical and Ciba, with 
Dow Chemical a recent entry in the field. 


Corporate Briefs 

Container Corporation as of March 31 owned a 
63 per cent interest in Mengel Company which cost 
it $11.5 million. 

Koppers Company, in a $75 million to $100 mil- 
lion expansion program covering five years, is pur- 
chasing American Aniline Products (sales, $10 mil- 
lion) of Lock Haven, Pa. 

American Bosch Arma directorate reelected over 
opposition of a minority shareholder group. 

Ralston Purina will redeem its outstanding shares 
of 334 per cent preferred stock at $106.43 per share 
(which includes accrued dividends) on July 1. 

Lockheed Aircraft Corporation disclosed a pro- 
posed sale of $30 million of convertible subordi- 
nated debentures in several weeks. 

U. S. Hoffman Machinery Corporation is nego- 
tiating for the acquisition of two engineering firms 
in order to diversify operations. 

Anaconda and Kennecott both are stepping up 
production in Chile since revision of its laws by 
that country to give a better deal to American- 
owned firms. 


Latest Market Statistics 


May 4 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ....... 13.47 10.70 
, 2 er 11.44 7.73 
BF CHO kc bec cc cs 16.29 13.91 
* Average Yields 
50 Industrials ....... 4.14% 5.07% 
ie i dah 4d 2 4.64 6.07 ° 
; 3 4.59 4.96 
Ot Is inidandeens 4.21 5.09 





*Standard & Poor’s Corporation; see also page 32. 
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SELECTED ISSUES 








Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given — together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


. These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
q Price Yield Price 
U. S. Gov't 2%s, 1972-67.......... 96 2.80% Not 


American Tel. & Tel. 234s, 1975.... 95 3.08 104 
Atlantic Coast Line gen. 4%4s, 1964. 108 3.41 Not 
*Beneficial Ind. Loan 244s, 1961.... 97 3.05 100% 
Chicago, Burlington & Quincy 3%s, 


BOM: eS Ma ha eri ti eae Marling s 101 3.08 105 
Cities Service 3s, 1977............. 98 3.13 100 
Commonwealth Edison 2%s, 1999... 91 3.13 103 
Oklahoma Gas & El. 234s, 1975..... 93 3.23 102% 


Pacific Tel. & Tel. deb. 2%4s, 1985.. 92 3.16 105 
Southern Pacific Co. 4%s, 1969.... 107 3.85 105 
Southwestern Gas & El. 3%4s, 1970.. 101 3.17 103% 
West Penn Electric 3%4s, 1974..... 102 .- 336 104.4 


*Now Beneficial Finance Co. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 142 4.93% Not 


Associated Dry Goods 5%4% Istcum. 109 4,82 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............ 60 4.17 Not 
Champion Paper $4.50 cum........ 107. 4.21 106 
Public Service E&G $1.40 cum. conv. 31 4.52 (1960) 
Reading 4% Ist par $50 non-cum... 40 5.00 50 
Wheeling Steel $5 Cum............ 102 4.90 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


-- Dividends — Recent 
1953 1954 Price Yield 


Dow Cheated vccsicscocasccen *$1.00 $1.00 49 20% 
El Paso Natural Gas .......... *160 200 47 43 
Gonatal Feeds... oscisseccsixds 265 2.75 84 3.6 
Standard Oil of California..... 3.00 *300 79 38 
Union Carbide & Carbon....... 250 2530 © 28 
United Ait Limetensiccccscaces 1S 61S0.6. 648 CBS 
Westinghouse Electric ........ 200 250 72 35 





*Also paid stock. fBased on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


-- Dividends— Recent 
1953 1954 Price Yield 


American Tel. & Tel........... $9.00 $9.00 183 50% 
Borden Company ............. 280 *280 65 43 
Columbia Gas System......... 0.90 0.90 16 5.6 
Consolidated Edison .......... 2.30 240 50 48 
ee 8 re on een 3.00 3.00 54 5.6 
Louisville & Nashville......... 5.00 5.00 83 6.0 
MacAndrews & Forbes........ 300 300 50 6.0 
May Department Stores....... 180 180 37 48 
NE NOE cccindeiceesds xs 180 180 34 52 
Pacific Gas & Electric......... 205 2.20 47 4.7 
Paciic Lighting .......0.005. 1.62% 200 40 50 
Philip Morris, Inc............. 3.00 300 41 73 
Babewny BAtOs ...0 cc ccsicsceses 240 240 4 55 
Socony Mobil Oil ............ 2.25 2.25 54 42 
Southern California Edison.... 2.00 2.00 51 f4.7 
Standard Brands ............. 170 215 39 55 
ee ere ee 200 2.25 47 48 
Beer rre ree 340 3.75 9 3.9 
Union Pacific Railroad........ 600 6.00 173 3.4 
Walgreen Company ........... 1.70 160 30 5.3 
West Penn Electric .......... 110 4115 25 748 





*Also paid stock. f¢Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


-- Dividends— Recent 
1953 1954 Price Yield 


Sled. Bete ceca zvicieccxsti $3.00 $3.00 56 54% 
Bethlehem Steel .............. 4.00 5.75-°132 §5.1 
Brooklyn Union Gas........... 150 160 34 5.2 
Cluett, Peabody .......... voeree | tae i ae | Ree 8 
Container Corporation ........ 220 2.50 66 74.6 
Flintkote Company ........... 200 3.00 40 $6.3 
General Motors .............. 400 5.00 98 5.1 
Glidden Company ............ 200 200 3 SI 
Kennecott Copper ............ 6.00 600 104 58 
Olin Mathieson Chemical...... 200 *200 54 3.7 
Simmons Company ........... 250 250 43 58 
ee: RF rire: 260 260 54 48 
RES Bs ae 3.00 300 86 4.7 
Worthington Corporation ...... 200 250 58 4.7 





*Also paid stock. Based on current quarterly rate. {Based on 
$2.50 actual annual basis. §Based on $6.75 indicated annual pay- 


ment. 
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Washington Newsletter 





Notations on the initial Fulbright Committee staff 


report—Congress is likely to look into the Salk vac- 


cine situation; Department of Health may be queried 


WASHINGTON, D. C.—Mostly, the 
Fulbright Committee staff report on 
the stock market recites what every- 
body already pretends to understand : 
market mechanics. There’s an early 
confession that it’s pretty hard to 
tell whether prices are too high or 
not. But the report puts its finger on 
a difficult aspect of credit manage- 
ment which plagued the authorities 
in 1928-29 and which, it’s indicated, 
may do so again. 

In the late ’twenties, the Reserve 
authorities wanted to clamp down on 
the use of credit in the stock market. 
Late in the game, various interest 
rates—bankers’ acceptances, discount 
rates, etc.—were, indeed, raised. But 
there was no way to keep credit out 
of the stock market without shutting 
it off from everything else. And to 
cut down generally on the use of 
credit meant to cause a depression. 

It’s suggested that a similar situa- 
tion may arise, in which a stock boom 
must be calmed down without hurting 
the rest of the business world. The 
report puts it the other way: devices 
designed to stimulate business may 
have the unfortunate effect of start- 
ing off a wave of speculation. There 
are no suggestions of what should 
be done, either by the authorities here 
in Washington or by an investor in 
securities, 


The initial report is mainly use- 
ful as a reference work. The text is 
much less interesting than some of 
the tabulations, which show how im- 
portant institutional investment has 
become. Most important among in- 
stitutional investors are the open-end 
or mutual funds, bank-administered 
trust funds and pension funds, largely 
managed by insurance companies. 


The tables list 1,043 Big Board 
common stocks, showing holdings by 
Institutions, by management and 
friends of management and, finally, 
MAY 11, 1955 








other large holdings. Another tabula- 
tion of Big Board shares shows hold- 
ings by 46 large colleges, by Rocke- 
feller Foundation and Carnegie Cor- 
poration combined, by 1,023 insur- 
ance companies and, finally, by more 
than 200 investment trusts. 

There’s a list of the 100 common 
stock favorites of institutional buyers 
along with the number of shares held 
and value last September, the yield 
figures as of September, and the 
percentages of institutional holdings 
to total amounts outstanding. Stand- 
ard Oil of New Jersey leads the list 
with respect to amount held and the 
Rockefeller Foundation owns the big- 
gest block. 


It’s pretty likely that Congress, 
both Senate and House, will take ac- 
tion to control use of the Salk vac- 
cine. From stories circulated on 
Capitol Hill and allegedly based on 
leaks from the executive departments, 
the heat will not be on Cutter Lab- 
oratories or other drug companies 
but on the Department of Health. 

The Laboratories wanted to feed 
the stuff out slowly. They suggested 
that the same tests be made as were 
made last year: by their own scien- 
tists, by the Polio Foundation and by 
Government. Cutter, which is situated 
in California and had not yet been 
able to put its vaccine through the 
rigid examinations available to the 
eastern laboratories, especially wanted 
to go slow. After all, the companies 
had their reputations at stake, to say 
the least. 

Government itself, however, was 
under pressure since the polio season 
was about to start. The story is 
circulated in Washington that ordi- 
nary tests, which would have taken 
about three months, were shortened. 
Several Senators have heard this and 
it is quite logical to expect that they 
may call public hearings. 


Jerome Shoenfeld 








SOCONY MOBIL 
OIL COMPANY, INC. 
Dividend No. 177 








The corporate name of Socony- 
Vacuum Oil Company, Incor- 
porated, has been changed to 
eal Mosit O1t Company, 
NC, 


The Board of Directors on April 
26, 1955, declared a quarterly 
dividend of 50¢ per share on 
the outstanding capital stock of 
this Company, payable June 10, 
1955, to stockholders of record 
at the close of business May 6, 
1955. 


W. D. BickHam, Secretary 




















DIVIDEND NOTICE 


The Board of Directors of the 
Fairchild Engine and Airplane 
Corporation declared a dividend 
of 25 cents ($.25) per common 
share, payable June 1, 1955, to 
stockholders of record, May 16, 


1955. 
Richard S. Boutelle 


President 


a 


fF ENGINE AND AIRPLANE CORPORATION 


AIRCHILD 


HAGERSTOWN, MARYLAND 














THE BON AMI COMPANY 
and Subsidiary Companies 


CONDENSED CONSOLIDATED INCOME 
ACCOUNT FOR THE THREE MONTHS 
ENDED MARCH 31, 1955 


Gross Profit from sales of Bon 
Ami Cake, Bon Ami Cleaner, 
Glass Gloss, Glycerine, Feldspar, 
Mica, etc., in the United States, 
Canada, Australia and other 
foreign countries ..........-... $296,361.19 


Net Profit before depreciation, 


depletion and income tixes.... 78,698.93 
Deduct: 7 

Depreciation and Depletion.... 14,874.00 
Net Profit Before Income Taxes.. 63,824.93 
Less: 

Provision for United States and 

Foreign Income Taxes........ 25,322.34 

Net Profit for the Period........ $ 38,502.59 


Note: Net Profit for the period includes 
foreign profits subject to exchange restric- 
tions in the amount of $5,313.00. 
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NATIONAL — 


PRODUCTS 
CORPORATION 


New-Business Brevities 








Business & Finance . . . 

A national output of $414 billion 
and an average family income of more 
than $6,000 annually are in prospect 
1, 1955, to stockholders of record for tits ar by 1960, according 
ds: May 11, 1955. the: Wneties 1 exhaustive five-year economic 
books will not close. study (see Editorial Page) which has 

PAUL C. JAMESON been concluded with publication by 
inant a mmcennsens the Twentieth Century Fund of 


America’s Needs and Resources: A 
New Survey, by Dr. J. Frederic 
Dewhurst and Associates (1,148 
pages, 352 tables, 105 figures, $10)— 
if the title sounds somewhat familiar, 
this book is a thoroughgoing revision 
on an enlarged basis of a study that 
first appeared in 1947. . . . The in. 


DIVIDEND NOTICE 


The Board of Directors has de- 
clared a quarterly dividend of 
25c per share on the outstanding 
Common Stock, payable on June 











interest of 
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CITIES SERVICE COMPANY 


Dividend Notice 


The Board of Directors of Cities Service Company has 
declared a quarterly dividend of fifty cents ($.50) per 
share on its $10 par value Common stock, payable June 
13, 1955, to stockholders of record at the close of business 
May 12, 1955. 


ERLE G. CHRISTIAN, Secretary 








This is the most comprehensive list of “buy” recommen- 
dations ever presented to the public by Standard & Poor’s! 


Thousands of stocks have been sifted by leading investment 
analysts and economists to suit every purpose and need. 


(a) 


(e) 


214 Outstandingly Attractive Issues 


30 Low-priced stocks of in- 
vestment and _ speculative 
quality for income and ap- 
preciation. Yields up to6%. 


21 Growth Stocks which 
provide income while wait- 
ing for future profits. 


20 Conservative top quality 
investment stocks providing 
high degree of principal 
safety and assured income. 


15 Stocks for Income and 
Appreciation, ideal for the 
businessman type of in- 
vestor. 


17 Stocks for Capital Gains. 
Income is a_ secondary 
consideration. 


(f ) 46 Long-term dividend pay- 


(j) 


ers. Some of them have been 
paying dividends for over 
100 years without inter- 
ruption. 


13 High-grade Preferred 
Stocks yielding up to44%%. 
12 Convertible Preferred 
Stocks. 


11 High-Grade Investment 
Bonds—with quality rating 
of Al or better—for invest- 
ment backlog purposes. 

9 Stocks Near Current Asset 


Value—many with generous 
yields. 


(k) 8 Tax-Free Dividend Payers. 


() 


12 Tax-Exempt Bonds. 


Check your holdings against these valuable lists prepared by the 
world’s largest investment advisory organization. Use the handy 
coupon. Get your copy of The OUTLOOK and these 12 lists of 
214 attractive stocks free. See why The OUTLOOK is one of the 
most widely-used investment services in America. 


STANDARD & POOR’S CORPORATION 
Established 1860 
The Largest Statistical and Investment Advisory Organization 


345 Hudson Street 


in the World 


New York 14, N.Y. 


HOW TO SAY FREE 


We are extremely careful with the 
use of the word ‘ ‘FRE ’ We do not 
use the phrase, “FREE — AT NO 
EXTRA COST,’ because that isn’t 
FREE. It is not often that we offer 
the investor a portion of our services 
FR hen we do, it is because the 
times are critical, or the study un- 
usually important. This is such an 
occasion. And the subscribers’ Con- 
fidential List of 214 Securities is 
offered to you, FREE, i 
meaning of the word. 


Under these conditions we invite 
you to send for a complimentary 
copy of The OUTLOOK. 


YOUR FREE OFFER COUPON 


5 


n the true 


Standard & Poor’s Corporation 
345 Hudson Street, 
New York 14, N. Y. 


Dear Sirs: 
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1 
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YES! Send me the study con- 1! 
taining S & P’s valuable confi- ! 

dential list of 214 securities and 14 

a copy of The OUTLOOK without . 

cost or obligation of any kind. 1 
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creasing the average 
American in the stock market as a 
vital organ of industrial progress has 
given rise to a variation of the do-it- 
yourself show, more specifically the 
How To Invest Show scheduled for 
May 24-30 at the 71st Infantry Regi- 
ment Armory in New York City— 
visitors will see dramatic exhibits oi 
current day industrial achievement, 
learn what common stocks are and 
how they may be purchased; all this 
under the sponsorship of Merrill 
Lynch, Pierce, Fenner & Beane with 
the cooperation of American Gas & 
Electric, American Iron & Steel In- 
stitute, General Electric, General 
Foods, General Motors, International 
Business Machines, the Manufactur- 
ing Chemists Association and New 
York Telephone Company. 


Transportation ... 

A new $7 million, four-mile long 
railroad yard scheduled for dedica- 
tion this fall by Southern Pacific 
Lines at Houston, Texas, will pro- 
vide for the switching of freight cars 
by means of radar and an electronic 
brain system—this road, incidentally, 
is currently testing a new device de- 
veloped in cooperation with Stanford 
Research Institute which cushions the 
shock when freight cars are coupled 
together. . . . Non-stop flights from 
New York to San Francisco wett 
inaugurated last week by United At 
Lines to round out the eastbounl 
service between those cities which had 
been introduced last June—America! 
Airlines, United and Trans World 
incidentally, have non-stop ‘em 
from New York to Los Angeles. . 
To meet the specific ronuivecuiatts oi 
helicopters for a distinctive lightin} 
system that can withstand the cet 
trifugal forces existing at the blade 
tip of this type craft, Westinghous 
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Electric Corporation and Kaman Air- 
craft Corporation has jointly devel- 
oped a new aircraft lamp—by way 
of coincidence, it is interesting to note 
that Westinghouse’s Lamp Division 
and Kaman Aircraft are located at 
Bloomfield, New Jersey, and at 
Bloomfield, Connecticut, respectively. 


Random Notes... 

Minneapolis-Honeywell Regulator 
Company is marketing a new home 
fire alarm system which lists for $55 
—it consists of as many as 30 tem- 
perature-sensitive elements that are 
installed throughout the house and 
are connected to a master alarm panel 
which both rings a bell and flashes 
a light to indicate the troubled area. 
... Earlier this month Caterpillar 
Tractor Company introduced the 
world’s largest crawler tractor, a 
“light-footed” 28-ton giant inconspic- 
uously labeled the Cat D9—the sixth 
unit in the company’s track-type line, 
it’s designed for contractors, pipelay- 
ers, loggers and the like. .. . From 
the current British Industries Fair 
comes word of a wrist watch for the 
sports referee which embodies a 
method of recording time used dur- 
ing stoppages of play—suitable also 
for ordinary use, the watch is the 
product of Smiths English Clocks 
Ltd... . India ink that’s erasable— 
this is the latest product introduced 
by Artone Color Corporation. .. . 
Inflation comes to the proud parents 
of a new baby in the form of a porta- 
ble crib that can be carried in a diaper 
bag but that inflates to bassinet size 
with a bit of puffing—introduced by 
Bardell Manufacturing Corporation, 
the Inflata-Crib comes with or with- 
out a padding for the bottom, and 
naturally enough, in either pink or 
blue... . The ladies who usually get all 
the attention at the golf course any- 
Way should be able to provide extra 
eye-arresting moments with longer 
drives made possible by a new golf 
ball—designed by the United States 
Rubber Company especially for the 
use of women, the ball is trade-named 
the U. S. Queen Royal. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a self-addressed 


stamped envelope. Also refer to the date 
of this issue. 
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Invitation for Tenders to the Holders of 


The Baltimore and Ohio Railroad Company 


Refunding and General Mortgage Bonds 


Series G, 5%, due December 1, 1995 Series J, 6%, due December 1, 1995 
Series K, 5%, due March 1, 2000 


The Baltimore and Ohio Railroad Company has arranged for the sale, for the aggre- 
gate sum of $34,500,000, of certain securities pledged with the Trustee of the Company’s 
Refunding and General Mortgage. In accordance with the terms of that Mortgage, 
this amount, when received, will be paid into the General Sinking Fund, and held as 
a trust fund for application in retirement only of Refunding and General Mortgage 
Bonds, in such proportions of one or more series as the Company may determine. 


Refunding and General Mortgage Bonds of each series presently outstanding are 
subject to redemption by operation of sinking funds on any fixed interest payment date 
at the principal amount thereof and unpaid interest accrued to the date fixed for re- 
demption. Accordingly, any part of the Refunding and General Mortgage 5% Bonds, 
Series ‘‘G’’, due December 1, 1995, and any part of the Refunding and General Mort- 
gage 6% Bonds, Series ‘‘J’’, due December 1, 1995, and any part of thé Refunding and 
General Mortgage 5% Bonds, Series “‘“K’”’, due March 1, 2000, are subject to redemption 
for sinking fund purposes at par and accrued interest on December Ist, next, in the 
case of Series ‘‘G’’ and Series “J’’, and on September Ist, next, in the case of 
Series ‘‘K’’, provided, in each case, that notice is published once each week during the 
three calendar months preceding the redemption date. 


In view of the above, The Baltimore and Ohio Railroad Company hereby invites 
tenders of the Refunding and General Mortgage 5% Bonds, Series “‘G’’, 6% Bonds, 
ae “J”?, and 5% Bonds, Series “‘K”’, at their principal amount, plus full interest as 
ollows: 


Total principal 


Amount of interest and interest 


Date to which interest er $1000 Bond payable per 





Series will be paid Fixed Contingent Total $1000 Bond 
“Gr December 1, 1955 $20.00 $27.50 $47.50 $1,047.50 
— December 1, 1955 24.00 33.00 - 57.00 1,057.00 
“ September 1, 1955 10.00 20.00 30.00 1,030.00 


All tenders pursuant to this invitation must be accompanied by the bonds tendered in 
negotiable form and presented to The Hanover Bank, 70 Broadway, New York 15, 
New York, Trustee. 


Forms of Tender may be obtained at the office of the Company, 2 Wall Street, New 
York 5, N. Y. or at the office of the Trustee specified above. 


Such tenders of the Refunding and General Mortgage 5% Bonds, Series “‘G’”’, 6% 
Bonds, Series ‘‘J’’, and 5% Bonds, Series ‘‘K’’, will be accepted, in the order received, 
on and after the date hereof, but not later than the close of business May 20, 1955, up 
to a principal amount of $34,500,000. Payment will be made on May 13, 1955, for all 
_— Fea accepted, and upon presentation for bonds tendered and accepted 
thereafter. 


In the opinion of counsel for the Company no Federal stamp tax will be imposed on 
-— —— of bonds to the Company for retirement pursuant to the above Invitation 
or Tenders. 


To the extent that bonds tendered aggregate less in principal amount than the 
$34,500,000, the Trustee will be instructed to call bonds of Series ‘‘J” and, if such 
call does not exhaust the remainder of such moneys, to call bonds of Series ‘‘K’’. 


The Baltimore and Ohio Railroad Company 
Baltimore, Maryland W. L. PRICE, Vice President 


April 28, 1955 

















At the regular annual meeting held April 
20, 1955, the Board of Directors declared 
a regular cash dividend of 35¢ a share, 
payable June 3, 1955, to stockholders ef 
record at the close of business May 11, 








®a at s* May 13th. 


holders of record May 13th. 


By R. SEIBEL, Secretary 
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A dividend of 30¢ per share was 
declared on the Common Stock, 
payable June 1, 1955 to stock- 


H. W. SPRINGORUM, Treasurer 


a 00 Re 


TEXAS PACIFIC COAL AND OIL COMPANY ea 
oats 
o* % BEAUNIT MILLS 
° ° INC 
* 6 . 
a = a The Board of Directors declared the 
J 3 1955 ” « regular dividend of $1.25 per share 
une 3, w @ on the $5.00 Dividend Cumulative 
e * Preferred Stock, payable June 
*% 1, 1955 to stockholders of record 


a TI 
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Harbison-Walker Refractories Company 


PITTSBURGH PENNSYLVANIA 
April 28, 1955 


Board of Directors has declared for 
quarter ending June 30, 1955 DIVIDEND 
of ONE and ONE-HALF (14%) PER 
CENT or $1.50 per share on PREFERRED 
STOCK, payable July 20, 1955 to share- 
holders of record July 6, 1955. 


Also declared a DIVIDEND of FIFTY 
CENTS per share on COMMON STOCK, 
payable June 1, 1955 to shareholders of 
record May 10, 1955. 


G. F. CRoNMILLER, JR. 
Vice President and Secretary 











St 70th 


Bank Consecutive 


Stoc] Dividend 
Corporation 


@ Directors of First Bank Stock 
Corporation, Minneapolis, Min- 
nesota, on April 20, 1955, de- 
clared a quarterly dividend of 
37 4 cents per share on outstand- 
ing Capital stock payable June 10, 
1955, to stockholders of record at 
the close of business May 20, 1955. 


E. O. Jenkins, President 
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Business Background 





What, with Ben Fairless leaving helm, is Big Steel's outlook? 


"Brightest ever," he says—Tells industry to expand capacity 





IG STEEL — “Happy Birth- 

day” was the theme song at last 
week’s annual meeting of the United 
States Steel Corporation and many 
of the thousand-odd stockholders 
present went lyrical. However, behind 
the singing and praising were several 
features of pointed interest to invest- 
ors on the occasion which marked the 
transition of Big Steel’s chairmanship 
from an outstandingly able citizen to 
his younger successor. The retired 
chairman, as all investors know, is 
BENJAMIN F. Farr ess and his suc- 
cessor, less widely known, is ROGER 
M. BroucuH. 


Brightest Era— Mr. Fairless, 
who in the postwar years has at- 
tained eminence as a spokesman for 
industry, would not allow the occa- 
sion to become one of melancholy. 
Like the Noblest Roman of the Rom- 
ans in antiquity, he dismissed with 
dignity the unalterable fact that the 
years, 65 of them, had caught up with 
him and it was therefore time to pass 


By Frank H. McConnell 








"Fairless Blough 


the responsibility to “capable and 
younger hands.” But if pessimism 1s 
a sign of senility and optimism of 
youth, the steel man is still in his 
vigorous maturity. He told stockhold- 
ers that the industry, after a period 
of unprecedented expansion, must in- 
crease its capacity 60 per cent or more 
to keep up with a growing America 
over the next twenty years and that 
the steel business, and U. S. Steel, 
now face prospects that are “‘the 
brightest ever.” 











Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled Balance 
of Major Contracts and Number of Employees 


Billings during the period: 


Three Fiscal Months Ended 


March 28, 1955 


March 29, 1954 


























Shipbuilding contracts . . 2. « « 6 © « « $21,404,115 $25,940,575 
Ship conversions and repairs . ... . 2,431,576 7,850,247 
Hydraulic turbines and accessories . . . . 3,236,124 1,510,048 
Other work and operations . . . ...... 3,447,741 2,421,978 
eer a ee ae ee ee $37,722,848 
Estimated balance of major contracts At March 28, 1955 At March 29, 1954 
unbilled at the close of the period ie § «2 ee eee $264,873,284 
Number of employees on roll at the 
close of the period , Pat Sg ee 12,979 15,937 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; 
such income for any period will therefore vary from the billings on the contracts. Contract billings and estimated 
unbilled balances are subject to possible adjustments resulting from statutory and contractual provisions. 


By Order of the Board of Directors 


April 27, 1955 





R. I. FLETCHER, Financial Vice President 
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Plans—Fairless will keep his direc- 
tor’s seat and be happy to do any odd 
jobs that the Corporation wants him 
to do. There will be plenty, one in the 
field of labor relations where he has 
accomplished more than any of his 
predecessors. His clear-sighted views, 
said United Steel Workers leader 
Davin J. McDonatp, “have helped 
to pioneer great progress” in labor- 
management relations. Another pos- 
sible Fairless task lies in the field of 
investor relations. Fairless believes 
the stockholder also is worthy of his 
hire in the form of ample return on 
his equity investment. 


New Chairman — Mr. Fairless’ 
successor, Mr. Blough, for eleven 
years (1931-1941) with White & 
Case has been a part of the United 
States Steel family since 1942. An 
indication that he was being pointed 
toward the top job appeared in 1952 
when he was made vice chairman of 
Big Steel’s board of directors, and the 
rext year he was elected general 
counsel. Mr. Blough, like Mr. Fair- 
less, in his youth taught school in 
Pennsylvania to help finance his own 
way through school. Like CLiFForp 
F. Hoop, president of the Corporation 
and its chief administrative officer, 
Blough also was born on the farm. 
Both executives have been groomed 
lor their respective tasks and are said 
to work in close harmony. Near them 
will be Mr. Fairless who, in retire- 
ment, can do the Corporation nearly 
as much good as he did in his work 
as chairman. As the _ industry’s 
spokesman he has no peer. 


Board View—Big steel has em- 
phasized recently the importance of 
good dividends to encourage equity 
investment. This view remains un- 
changed. 


Foster Wheeler — Although net 
earnings of his company in the first 
quarter of 1955 were roughly one 
quarter those of the corresponding 
1954 quarter, President EarLe W. 
MILLs reported a sharp increase in 
unfilled orders. From $125 million 
on March 31, 1954, they had de- 
clined to $84 million at the end of 
last October and now are back to 
$124 million as of last March 31. The 
company makes equipment for the 
electric power and oil industries. 
MAY 11, 1955 
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This advertisement is not an offer to sell or a solicitation of an offer to buy these securities. 
The offering is made only by the Prospectus. 


NEW ISSUE 


$191,659,000 


Bethlehem Steel Corporation 


3%% Twenty-five-Year Debentures 
Due May 1, 1980 


Convertible into Common Stock through May 1, 1965, 
unless called for previous redemption 


These Debentures are being offered by the Corporation to holders of its Common Stock for sub- 
scription, subject to the terms and conditions set forth in the Prospectus. The subscription 
offer will expire at 3:30 P.M., Eastern Daylight Saving Time, on May 23, 1955. The several 
underwriters may offer Debentures pursuant to the terms and conditions set forth in the Prospectus, 


SUBSCRIPTION PRICE 100% 


Copies of the Prospectus may be obtained in any State only from such of the several underwriters 
named in the Prospectus and others as may lawfully offer these securities in such State. 


Kuhn, Loeb & Co. Smith, Barney & Co. 

Dillon, Read & Co. Inc. The First Boston Corporation Harriman Ripley & Co. 
Blyth & Co., Inc. Eastman, Dillon & Co.  Glore, Forgan & Co. Goldman, Sachs & Co. 
Hemphill, Noyes & Co. Kidder, Peabody & Co. Lazard Freres & Co. 
Lehman Brothers Merrill Lynch, Pierce, Fenner & Beane Salomon Bros. & Hutzler 


Stone & Webster Securities Corporation Union Securities Corporation 
White, Weld & Co. Dean Witter & Co. 
A. C. Allyn and Company Bear, Stearns&Co. A.G. Becker &Co. Alex. Brown & Sons 


Clark, Dodge & Co. Dominick & Dominick Drexel & Co. Equitable Securities Corporation 
Haligarten & Co. Hornblower & Weeks W.E. Hutton & Co. Ladenburg, Thalmann & Co. 














W. C. Langley & Co. Lee Higginson Corporation Carl M. Loeb, Rhoades & Co. 
F. S. Moseley & Co. Paine, Webber, Jackson & Curtis L. F. Rothschild & Co. 
Shields & Company Spencer Trask & Co. Wertheim & Co. Wood, Struthers & Co. 
May 3, 1955 
ELECTRIC BOND AND SHARE - 
COMPANY SPENCERS) 


Two Rector St., New York 6, N. Y. 
Common Stock Dividend 


SPENCER CHEMICAL 
COMPANY 
Dividend Notices 


The Board of Directors today de- 
clared the following dividends: 


COMMON STOCK 

A quarterly dividend of 60 cents per 
share on the common stock payable 
June 1, 1955 to holders of record 
May 10, 1955. 


PREFERRED STOCK 

The regular quarterly preferred 
dividend of $1.05 per share on the 
4.20% Cumulative Preferred Stock, 
payable June 1, 1955 to holders 
of record May 10, 1955. 


JOHN P. MILLER 
Vice President— Finance 


April 27, 1955 


The Board of Directors has 
declared a dividend, subject to the 
approval of the Securities and 
Exchange Commission, on the 
Common Stock, payable June 13, 
1955, to stockholders of record at 
the close of business May 13, 1955. 
The dividend will be payable in 
shares of United Gas Corporation 
Common Stock at the rate of 1.8 
shares for each 100 shares of 
Electric Bond and Share Company 
Common Stock. No scrip 
representing fractional shares of 
United Gas Corporation Common 
Stock will be issued to stockholders. 
The Company proposes to arrange 
for the Company’s dividend agent 
to handle fractional share equiva- 
lents for the stockholders. 


B. M. Betscu, 
Secretary and Treasurer 


April 28, 1955. 


Kansas City, Mo. 
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MONTGOMERY WARD HA 


OVER $300 MILLION IN CASH 





but look at what's behind 
THIS $30 STOCK! 


We have just released to our private clients a 24-page Report 
on a most unusual Company, also listed on the N. Y. Stock 
Exchange. Purchase of this stock, selling around $30, was 
recommended for substantial CAPITAL GAINS. 

Years ago... . this Company invested $17 million to buy a 
controlling interest in another Company. Today . . . that 
investment has a market value of $270,000,000! But unlike 
Montgomery Ward’s well-publicized $300 million Cash, this 
$270 million money-making asset is still carried in this Com- 
pany’s balance sheet at its original cost of only $17 million. 

Last year this $17 million investment returned well over 
$10 million in dividends, and will probably return even more 
this year. 

Another investment owned by this Company produced in- 
come of about $814 million last year, an increase of 600% 
in the short space of six years. 

The Company we've written about also has its finger in 
many other highly profitable and beautifully diversified 
businesses, and its promise for the future is almost breath- 
taking. As an unexploited situation for CAPITAL GAINS, 
it is—we believe—outstanding! 

We'd like you to see a sample of our work in the special- 
ized field of CAPITAL GAINS, so let us send you a copy of 
this timely and valuable 24-page Report. The cost is a modest 
$1. to cover printing, mailing, etc. 





CAPITAL GAINS RESEARCH BUREAU 


220 East 42nd St., New York 17, N. Y. 


| am attaching one dollar. 
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Please send me the Special Report referred to above, for which 
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Common and Preferred Dividend Notice 
April 28, 1955 
The Board of Directors of the Company has declared 
the following quarterly dividends, all payable on 


June 1, 1955, to stockholders of record at close of 
business May 10, 1955: 


Security 


Amount 
per Share 


Preferred Stock, 5.50% First Preferred Series $1.37% 
Preferred Stock, 4.75°% Convertible Series. . . .$1.18% 
Preferred Stock, 4.50° Convertible Series. . . .$1.124% 
CIE: cs sce dos bos OSes cee eed $0.35 


é So Secretary 
TEXAS EASTERN O Juansmission (Coyporalion 


SHREVEPORT, LOUISIANA 



































Housing boom a matter of 
concern to many — Stiffer 


mortgage terms are urged 


oncern over the rapidly growing 
housing boom has deepened to 
the point where two or three warn- 
ings a week are being sounded in offi- 
cial quarters, by banks, independent 
economists and associations repre- 
senting the major types of lenders. “If 
overbuilding becomes more _ wide- 
spread, the consequences could be 
very serious.” That is an excerpt 
from an analysis of the situation by 
the Economic Policy Commission of 
the American Bankers Association. 
Spokesmen for the life insurance in- 
dustry have urged that something be 
done to stiffen the terms of home 
mortgages. So have the savings 
banks. 

In spite of all this expressed con- 
cern, big lenders are vying with one 
another to gobble up the supply of 
mortgages while it lasts. Some, in 
fact, are practically borrowing money 
against future accumulations of funds. 
One of the “Big Six” in the life in- 
surance field started on January 3 
working under an arrangement to 
“sell” up to $350 million of its mort- 
gages to a big group of commercial 
banks, committing itself to buy them 
back upon demand within 18 months. 
Others have adopted that formula. 
All told, within four months, close to 
$500 million of bank funds have been 
put at the disposal of mortgage lend- 
ers. And this is just a supplement to 
the normal accumulation of invest- 
ment funds flowing from policy pre- 
miums, interest on other investments 
and amortization of old loans. 


The Federal Reserve authorities 
applied the brakes to the stock mar- 
ket by two boosts in margin require- 
ments. But they no longer have any 
authority to dictate how much margin 
a home buyer must put up. Also, the 
Federal Reserve lost authority to 
regulate terms of instalment credit. 
The most it can do to restrain the 
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flow of credit into those two areas of 
great demand for borrowed money is 
to apply general controls on credit of 
all kinds. But as the ABA points out, 
and as other interested parties have 
stressed, general methods of control 
cannot curb excesses in real estate 
credit (the same applies to instalment 
credit) without hurting other parts 
of the economy. 

Insurance companies selling mort- 
gages to commercial banks under re- 
purchase agreements (not all the big 
ones are doing it) at least lift some 
pressure off the bond market by get- 
ting their money in that way. They 
still hold plenty of Government bonds 
and could sell some of them, possibly 
at a loss. But when the banks are 
pinched to make good on their part 
of the bargain, they are the ones who 
must sell Treasury securities. The 
only difference is that the bank-sell- 
ing of Treasuries has been in the 
short term area. Witness the stiffen- 
ing of Treasury bill and certificate 
rates. 


It all adds up to quite a problem 
for the credit regulators. All forms of 
credit come out of a common pot into 
which the gigantic housing industry 
is dipping with an oversized ladle. 
Everyone realizes that the Federal 
Reserve could easily increase the sup- 
ply of money. Everyone realizes also 
that such a policy would inevitably in- 
flate costs and prices. 


Great bodies move slowly—even 
the New York City Board of Esti- 
mate. The city’s budget is crowding 
2 billion. There are times when the 
city must borrow in anticipation of 
taxes and other income. At other 
times its bank balances are bulging 
with money lying idle. At long last 
the Board decided it was smart to 
lend its surpluses to Uncle Sam for 
@ consideration, just as many other 
municipalities and most corporations 
do. The consideration is 1%4 to 134 
per cent for three months’ money. 
The Board gave Comptroller Gerosa 
authority to invest idle: funds in 
Treasuries, acting just a year after 
it authorized investment of pension 
funds in selected corporate bonds. In 
less than a year Comptroller Gerosa 
had bought $70 million of such bonds. 
bie: city funds had been placed 
largely in bonds of the city and other 
New York State communities. 














Dated May 1, 1955 


BLYTH & CoO., INC. 


CLARK, DODGE & CO. 


HORNBLOWER & WEEKS 


WERTHEIM & CO. 


May 4, 1955. 








This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these Securities. 
he offer is made only by the Prospectus. 


Riegel Paper Corporation 


$15,000,000 Twenty-five Year 344% Sinking Fund Debentures 


Interest payable November 1 and May 1 in New York City 


Price 100% and Accrued Interest 


190,960 Shares Common Stock 


($10 Par Value) 


Rights, evidenced by subscription warrants, to subscribe for these shares 
at $23 a share have been issued by the Company to its Common Stock- 
holders, which rights will expire at 3:30 P.M., 

Time, on May 18, 1955, as more fully set forth in the Prospectus. 


The several underwriters may offer shares of Common Stock at prices not 

less than the Subscription Price set forth above (less, in the case of sales to 

dealers, the concession allowed to dealers) and not more than the highest 

known price at which the Common Stock is being offered concurrently 

in the over-the-counter market by other security dealers, plus an amount 
equal to any concessions allowed to dealers. 


Copies of the Prospectus may be obtained from only such of the under- 
signed as may legally offer these Securities in compliance with 
the securities laws of the respective States. 


MORGAN STANLEY & CO. 
MERRILL LYNCH, PIERCE, FENNER& BEANE SMITH,BARNEY&CO. 


STONE & WEBSTER SECURITIES CORPORATION 


PAINE, WEBBER, JACKSON & CURTIS 


Due May 1, 1980 


Eastern Daylight Saving 


GOLDMAN, SACHS & Co. 


DOMINICK & DOMINICK 

W. E. HUTTON & CO. 

TUCKER, ANTHONY & CO. 
DEAN WITTER & CO. 





























LET THIS RESEARCH HELP YOU TO 
PROFITABLE MARKET DECISIONS 


1001 CHARTS %. 


GRAPHIC STOCKS show monthly highs, lows—earn- 

ings—dividends—capitalizations—VOLUME on virtu- 

ally every active stock listed on New York Stock 
ge and American Stock Exchange covering 

nearly 12 years to May 1, 1955. 

Single Copy (Spiral Bound). ..$10.00 

Yearly (6 Revised Books)..... $50.00 


F. W. STEPHENS 
87 Nassau St., N. Y. 38 BE 3-9090 


NEW 
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72 STOCKS UP OVER 1000%! 


A $100 investment, in 1942, in each of the top six 
among these 72 unlisted stocks, is today worth a grand 
total of over $270, 000 

OVER-THE COUNTER SECURITIES REVIEW fre- 
quently discusses such ‘‘wonder’’ stocks, and presents 
factual evidence that the unlisted securities market 
has A. profit potential unmatched by any other investment 
market! 

If you send for your subscription to OCSR now, 
you will also receive a free reprint of the article on 
these 72 ‘‘wonder’”’ stocks. 

For just $4.50, you receive (1) One year’s subscription 
(12 issues) to OCSR, the only magazine exclusively 
devoted to the unlisted securities market . . . the ‘‘last 
frontier’’ for profitable investment exploration. This 
pocket-size monthly contains facts and figures on hun- 
dreds of companies; includes Monthly Review, Corporate 
Close-ups, Company Briefs, Earnings, Dividends, Oil 
and Gas News, Initial (ground- -floor) ‘Offerings, Utility 
Notes and Forecasts. 

(2) OCSR’s famed Free Literature Service to obtain 
topnotch broker reports on ‘‘special situations.’’ 


Send $4.50 for Year’s Subscription to: 


OVER-THE-COUNTER 
SECURITIES REVIEW 


Dept. Y-9, Jenkintown, Pa. 


Shag For another $4.50, you can also reserve your 
copy of the 1955 Edition of OVER-THE-COUNTER 
SECURITIES HANDBOOK, now in preparation. Con- 
tains write-ups on over 500 unlisted corporations. Save 
10% by ordering NOW. 





















































































DIVIDENDS DECLARED 
This announcement is not tc be construed as an offer to sell or as an offer to buy the securities 
herein mentioned. The offering is made only by the Prospectus. To receive a dividend, stock must be . 
held on the ex-dividend date, normally Ki 
three days before the record date. +z 
¢ 
Pay- Record 
400,000 Shares Common Stock Company ; xe Date : 
ACF Industries ........ 1 6-1 6- 3 
se Air Reduction ....... Q35c 6-4 5-8 
; pene: sag gh 3 ‘Ben ey te M 
mer. ain able. - - 3 . 
_ The O. A. Sutton Corporation, Inc. Amer. Gas & Electric O45e 610 5.0 i 
| Amer. Home Prod....Q20c 6-1 5-13 M 
. Amer. Mach. & Fdry..Q25¢ 6-10 5-25 Hy 
owmackho Amer. Radiator & S.S..32c 6-24 6-3 M 
tp See Q$1.75 6-1 5-24 M 
Amer. Writing Paper...20c 6-30 6-16 on 
pe | ee ee Q25c 6-10 5-16 M 
Armstrong Rubber M 
cd. A; as, sea: — 4 - 5-27 M 
° Babbitt (B. T.). 0... 60 c 7- 6-10 - 
Price $12 per share Belding Heminway ..17/c 6-15 6-1 [yy 
Bell & Howell........ Q25c 6-1 5-16 M 
Bethlehem Steel ...... $1.50 6-1 5-9 M. 
De FR Bhisn denies Q$1.75 7-1 6-1 N: 
ere Sc 5-16 5-6 | 
Blockson Chemical ..... 35c 6 1 5-16 N: 
Copies of the Prospectus may be obtained from the undersigned only Brown See .....05%% QO80c 6-1 5-16 N: 
in states in which the undersigned are qualified to act as dealers in — aoe < “Thi see a rag | Mi N: 
ti ; ; er ae | unker Hi ullivan.25c - 7 
securities and in which the Prospectus may legally be distribute naa 6300 531 8.2) : 
Butder Bes. 1. ci eee 25c 6-1 = 5-9 Ne 
GCactiee Gore... .serdaes 50c 6-1 5-16 Ne 
Cent. Illinois Pub. Serv..35c 6-10 5-2) Ol 
Central Steel & Wire...25c 6-13 6-1 0’ 
F. EBERSTADT & CO. SHILLINGLAW, BOLGER & Co. Champion Paper & F....30c 6-1 3-10 Bl 
ee ere Q50c 5-25 _ 5-10 P: 
Chesapeake & Ohio Ry.Q75c 6-20 6-1 P; 
Do 34%% pf...... Q87%c 8-1 7-7 P 
| May 4, 1955 Cities Service ....... Q50ce 6-13 5-12 P3 
| Clark Equipment ....Q75c. 6-10 5-27 IM p. 
SC UUMEMEE a. Seuinwsie ox es $1 7-1 6-14 Pe 
Copperweld Steel ...... 40c 6-10 5-25 Pe 
— nag rere +: . Pe 
’ reer 45c - - 
YOU DON’T WORRY ABOUT Dow Chemical ......... 25¢ 7-15 62 Me bs 
Eastern ‘Corp. «.....23. 30c 6-1 5-1 Pc 
Equitable Gas ......... ge .& 2. $39 Pr 
STOCK MARKET FLUCTUATIONS Evans Products ....... 50c 5-23 5-12 Or 
Pat CEMED Sihos.ns sewed 10c 6-9 5-26 Re 
When You Keep Posted on the Factors Fairbank, Morse ....... 3c G& FT §-9 R} 
That Determine Stock Values Fairchild Engine & Air.25c 6-1 Rt 
(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors alee toa Strs..Q7sc 7-0 7 - 
SUBSCRIBE FOR informed on factors that ultimately determine security I x C 13 c 
VALUES and PRICES. Helps in selecting sound stocks F ney - '& yeas : a bi Se 
FINANCIAL Wort? to. EARN MORE and PAY MORE and GROW MORE. | | Ferg Motoz (Can) os 
° (b) “INDEPENDENT APPRAISALS,” 12 monthly pocket stock " Cl. A. “ 8 B... “Oars a ee 
WHAT YOU GET guides. Condensed REPORTS and quality RATINGS on ‘Lauer deena. O28 615 6-1 Si 
1,970 stocks, so the alert investor can make wiser Te Opener ice "3 5 2 Sp 
FOR ONLY decisions ahoul buying and sellleg socks. General Dynamics ..... 55c 6-10 5-2 St; 
$20 A YEAR General Motors ......... $1 6-10 5-12 St; 
(c) PERSONAL ADVICE by mail in answer to questions Do $5 pf.......... Q$1.25 8-1 7-1] Sti 
regarding securities subscriber may be in doubt about. Do $3.75 pf....... Q93%4e 8-1 7-Il Ste 
Georgia-Pacific Sy 
(d) FREE $5 Annual “STOCK FACTOGRAPH” Manual, forth- sO TET oe Q25c 6-18 6- 3 Su 
coming 1955 Revised Edition, 304 pages—invaluable aid General Refractories .Q50c 6-28 6-/ Te 
in judging relative merits of nearly 1,900 stocks. Gt. Atlantic & Pac. Tea.$1 6-1 5-5 Ur 
ea Hastin Teast , - . J 
1 FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (May 11) 9 | sth weg Rees Bee cae sas 5 
4 For enclosed $20 (check or M.O.) please send for one-year : Hazel Atlas Glass..... Q30c 7-1 6-10 Vi 
i FINANCIAL WORLD's 4-Part Investment Service including 1,955 1 | Heyden Chemical ....12%c 6-1 5-16 @ W. 
i Revised $5 “STOCK FACTOGRAPH" MANUAL when ready. 1 | Hilton Hotels ....... Q50e 6 1 5-0 Ww 
- (or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 1 | Hooker Electrochem. ..25¢ 5-31 5-16 BW 
i 1 | Howard Stores ....Q037%c 6-1 5-12 BW 
i (J Check here if subscription is NEW. . . . . ([] Check here if RENEWAL. !# | Inland Steel ........... 75c «(06-1 ~—OS5-13 
: : International Silver ..... $1 6-1 5-12 Fe 
; PONG oi oso 6b odo Eds wWawe bey see awe es ease os Olean ee ee ae 1 | Iowa Public Service....20c 6-1 5-16 Ge 
ae 1 | Johnson & Johnson....Q35¢ 6-11 5-25 Ki 
- eee eee eee ee ee ee Pe ras eae er ee eee ee ee ere 1 Jones & Laughlin Steel .50c 7. 1 6- 3 oe 
Ssh nsec crept a Zibiipiiccvesinanib2e Ais cu: Mee. 1 | Kansas Pwr. & Light.930c 7-1 6-10 B,* 
Oss atx sum con erecvennenbesbanscsnenestosensseneupenesteniceesisuansebiiehean lial cebaidiaaicteamnnnan tienen taeeteia ae Kawneer Co. CMEBRLS bey 17c 6-30 = M: 
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DIVIDENDS DECLARED 





Company 
Kinney (G. R.) ...... O40c 
Lees (James) & Sons. w5uc 
Lehigh Valley R.R..... 30c 
Le Tourneau (R. G.)..Q25c 


Lockheed Aircraft ..... 6Uc 
Lynch COPB. ...c.ad0e- 15c 
Marathon Corp. ..... Q30c 
Masonite Corp. ...... Q25c 
Massey-Harris-Ferg. ..*15c 
May Dept. Stores....Q45c 
Maytil xiesae's skins 50c 
McCord 44tRe 35% 22 Q50c 


McGraw Hill Pub....Q60c 
M & M Woodworking .Q10c 

Do. 2 2¢sescuueeeces E5c 
Mid-Cont. Petroleum. .Q$1 
Midland Steel Prod...Q75c 
Minnesota Power & Lt..30c 
Missouri Utilities ...... 34c 
Monarch Mach. Tool.Q30c 
Moore-McCormick. .Q37Y%c 
Munsingwear Corp. ....30c 
National Acme ....... Q50c 

DO .. counee Se cz wate E50c 
Nat'l Distillers Prod....25c 
Nat'l Malleable & Stl..25c 
Nat’l Rubber Mach.... .30c 
Nat'l Vulcanized Fibre Q20c 
New Jersey Zinc....... 25c 
Newport News Shipbuild.50c 
Norwich Pharmacal ..Q35c 
Ohio ‘Gio ces tect aes 75c 
O’okiep Copper ...... $2.79 
Oliver GORE eaccdentms 20c 
Pacific Finance ...... Q50c 
Pan Amer. World Air..20c 
Paramount Motors ..... 50c 
Parmelee Transport.Q12%c 
Patino Mines ........ $1.20 


Pennsylvania R.R. ....Q25c 
Peoples Drug Stores. .Q50c 
Perfect Circle ....... O25c 
Pepperell Mfg. ...... Q75c 
Pitts. & West. Va. Ry..50c 
Potomac Elec. Power...25c 
Pub. Serv. Colorado. .Q45c 
Quaker State Oil Ref...50c 


Remington Arms....... 20¢ 
Rheem Mfg. .......... 60c 
Ruppert Jacob.......... 25c 
Savage Arms ..........25€ 
Scovill Mfg. ...........50e 
Seaboard Finance ....Q45c 
Seeger Refrigerator ....65c 
Serrick Corp. Cl. A...Q22c 

Do Ch. Pivcsesceat Q25c 
Simonds Saw & Steel. ..70c 
Spencer Chemical ....Q60c 
Standard Brands ......50c 
Stand. Oil Calif......... 75c 
Stix, Baer & Fuller..... 30c 
Stewart-Warner ....... 40c 
Symington-Gould ...... 25c 
Superior Tool & Die..Q5c 
Texas Eastern Trans...35c 


Union Tank Car..... 37 ac 
U.S. Pipe & Foundry .Q75c 
US. Playing Card...... $1 
Van Resiittoten. teeny 65c 
Virginia Coal & Iron. .Q$1 
Walgreen Co. ........ Q40c 
Western Auto Supply. .40c 
Vestinghouse Electric .50c 


White Motor ...... Q62%c 
Stock 
Ferro Gat sces ect 2% 
Georgia-Pac. Plywood. .2% 
Kinney (G. R.) ...... 08 5% 


*Canadian Currency. E—Extra. 


Q~—Quarterly. 


MAY 11, 1955 


Pay- Record 
able Date 

6-27 6- 6 
6-1 5-16 
5-20 5-6 
6-1 5-10 
6-11 5-20 
6-10 5-25 
5-31 5-17 
5-28 5-9 
6-15 5-20 
6-1 5-16 
6-15 6-1 
5-31 5-17 
6-9 5-26 
5-25 5-10 
5-25 5-10 
6-13 5-9 
7-1 6-10 
6-1 5-12 
6-1 5-14 
6-1 5-17 
6-15 5-11 
6-15 5-12 
5-24 5-19 
5-24 5-19 
6-1 5-11 
6-10 5-16 
6-15 6-1 
5-17 5-9 
6-10 5-20 
6-1 5-16 
6-10 5-10 
6-10 5-16 
6-10 6-6 
7-2 6-3 
6-1 5-16 
6-17 5-27 
5-19 5-9 
6-28 6-17 
5-17 5-10 
6-13 5-11 
f-1 6 3 
6--1 5-6 
5-16 5-9 
6-15 5-20 
6-17 5-20 
8-1 7-13 
6-15 5-20 
6-15 5-20 
6-10 5-10 
6-1 5-16 
5-27 5-12 
7-1 6-13 
7-10 6-23 
6-10 5-20 
6-15 5-25 
6-15 5-25 
6-15 5-20 
6-1 5-10 
6-15 5-16 
6-10 5-10 
6-10 5-27 
6- 4 5-13 
5-27 5-9 
5-27 5-13 
6-1 5-10 
6-1 5-11 
6-20 5-31 
7-1 6-15 
6-1 5-16 
6- 1 5-20 
6-11 5-16 
6-1 5-16 
6-1 5-9 
6-24 6-10 
6-17 5-27 
6-18 6-3 
6-27 6-6 
M—Monthly. 








FORMOSA and the 
AIRCRAFT STOCKS 








IR POWER, as the key to U. S. military strength, 
par ena ee ae A again makes the headlines as international ten- 
this advertisement sions mount. Two years ago the Value Line Survey 
which appeared two Said: 
pro og we = “The Aircraft Manufacturing industry is like- 
coanial pH nage ion ly to be = of the bright spots on the economic 
available copies of the scene in 1954. Never before has the industry 
Value Line Aircraft had such assurances of sustained high produc- 
issue. tion under conditions predictable so far into the 

future.” 















The aircraft stocks were then shown by the objective Value Line Ratings to 
be radically underpriced. Since then they have more than doubled in price. 


Now what of the aircrafts? To what extent have the recent high prices dis- 
counted the long favorable earning and dividend rates? And how will each com- 
pany be affected by renegotiation, emphasis on newer planes and guided missiles, 
cutbacks on older models? Every investor should see the new 64-page edition 
of Value Line Ratings & Reports which analyzes current and long-term trends in 
the aircraft industry, gives a full-page analysis of each company, shows which 
stocks are still underpriced and which are now overpriced, according to specific 
and objectively determined standards of value. 


SPECIAL: You are invited to receive this 64-page issue covering Auto- 
mobile, Truck, Aircraft, Airline and Agricultural Equipment stocks at no extra 
charge under this Special Introductory Offer. In addition, you will receive 
in the next 4 weeks new reports on over 200 major stocks and 14 industries 
to guide you to safer and more profitable investing in 1955. This issue 
analyzes 36 stocks, including: 


Boeing General Motors United Aircraft American Airlines 
Douglas Chrysler General Dynamics Eastern Air Lines 
Martin Allis-Chalmers American Motors Pan Amer. Airways 
Grumman Bell. Aircraft Fairchild Engine Studebaker-Packard 
TWA Curtiss-Wright Int'l Harvester No. Amer. Aviation 
Lockheed Republic Aircraft United Air Lines and 13 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries. It includes also a new Special 
Situation Recommendation, Supervised Account Report, 2 Fortnightly Com- 
mentaries, and 4 Weekly Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving Value Line’s objective measurements of value 
—as well as current yield, future price expectancies and advices on all 700 stocks 


under supervision. *New subscribers only. 
RS se gee 5 OD eas Se DIK Gb .. OO  racor Mid: sd eae eas 
SN Sc aay nt CMa DES xs cha, ak ik 5 bx Snew ROHR RAEN A hose bt eens 
Reo ee ee Tne ee BONG <2: State 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-31 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 








LOSSES LOOM ON STOCKS 
NOW SCORING ADVANCES 


Special Babson “Switch” Bulletin 
Advises What to Sell and Buy 


Popular demand for some of the best- 
known stocks has pushed their prices 
beyond their value. Equally good 
stocks have been neglected since 1946. 
They are good bargains at their cur- 
rent low prices. 


70 Stocks Listed 


This Special “Switch” Bulletin lists 
50 stocks on which Babson’s clients 
have been advised to take their profits. 
It also lists 20 “bargain” stocks of high 
quality having less risk and better fu- 
tures. The “buy” list—based on up-to- 
the-minute research—covers stocks for 
income, capital gain, growth and specu- 
lation. 


BABSON’S REPORTS, INC., 


Facts Dictate Moves 


The advice contained in this bulletin 
gives you the benefit of Babson’s 50- 
years’ experience in guarding investors’ 
gains through 5 Booms, 5 Panics, 10 
Administrations and 2 World Wars... 
covering periods when the gains of 
years were lost in weeks. This bulletin 
will be particularly valuable to in- 
vestors whose experience has been con- 
fined to the present 11-year bull market. 


Yours for Only $1.00 


For only $1.00—to cover cost of 
preparation and mailing—you get this 
chance to check your judgment against 
the advice of Babson’s over 100 trained 
investment personnel. Mail coupon be- 
low Today for your Special “Switch” 
Bulletin. 


Dept. FW-21, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, your Special “Switch” Bulletin listing 


70 Stocks. 


$1 is enclosed. 





Dividend No. 85 


The Directors have declared 
a quarterly dividend of 50 
cents per share on the capi- 
tal stock of this company pay- 
able May 31, 1955 to share- 
holders of record May 16, 
1955. Checks will be mailed 
by The Northern Trust Com- 
pany, Chicago, Dividend 
Disbursing Agent. 


Russel E. Frushour, 
President 
South Bend 22, Ind. 
April 21,1955 


\ eemnemnenn” 








Amenrican-Stardard 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been de- 


clared, payable June 1, 1955 to 
stockholders of record at the close of 
business on May 24, 1955. 

A quarterly dividend of 32 cents per 
share on the Common Stock has been 
declared, payable June 24, 1955 to 
stockholders of record at the close of 
business on June 3, 1955. 


AMERICAN RADIATOR & STANDARD 
SANITARY CORPORATION 


FRANK J. BERBERICH 
Secretary 














TENNESSEE GAS 


TRANSMISSION COMPANY 


HOUSTON, TEXAS 


AMERICA’S LEADING TRANSPORTER OF NATURAL GAS 


DIVIDEND NO. 31 


The regular quarterly dividend of 35c per share has 
been declared on the Common Stock, payable July 
1, 1955 to stockholders of record on June 3, 1955. 


J. E. IVINS, Secretcry 











CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 1955 = 1954 


3 Months to March 31 
$1.41 





Amer. Brake Shoe 
American Can 

Amer. Metal Products... 
Amer. Potash & Chem.... 
Armco Steel 

Armstrong Cork 
Atlantic Coast Line R.R.. 
Atlas Powder 

Boeing Airplane 
Bridgeport Brass 

Briggs & Stratton 
Byron Jackson 

C. I. T. Financial 

Cities Service 

Climax Molybdenum .... 
Combustion Engineering . 
Commercial Solvents ... 
Continental Oil 
Cooper-Bessemer 

Corn Products Refining .. 
Erie Railroad 

Federal Mogul 

Gen. Outdoor Advertising 
Great Northern Ry 
Greenfield Tap & Die.... 
Gulf Oil 

Harrisburg Steel 
Houdaille-Hershey 

Illinois Central 

Inland Steel 

Int’! Silver 

Lees (James) 

Lorillard (P.) 

Mack Trucks 

Martin (Glenn L.)....... 
Le ere rere 
McGraw-Hill 

Mohawk Carpet 

i ee ee 
Motor Wheel 

New York Central 
Pepsi-Cola Co. .......... 
Phillips Petroleum 
Pittsburgh Coke & Chem. 
Reliable Stores 

Revere Copper & Brass.. 
Southern Railway 

Square D Co 

Standard Coil 

Standard Oil (Ohio) 
Sylvania Electric 

Texas Co. 

Texas Gulf Sulphur 
United Air Lines 

U. S. Steel 

U.S. “‘febacco 

Van Raalte 
Warner-Lambert Pharm.. 
Western Air Lines 
Western Auto Supply.... 
White (S. S.) Dental.... 
Wrigley (Wm.) Jr 

Yale & Towne 
Youngstown Sheet & Tube 
Zenith Radio 


al1.33 


1953 

12 Months to December 31 

Cerro de Pasco 2.98 1.43 
Grace (W. R.) 3.36 3.17 
Pan Amer. World Airways 1.71 1.77 
Weston (George) *264 *2.58 


* Canadian currency. a—Combined common. | 
+ Reflects 2-for-1 split in June, 1955. + Adjusted 
for 3-for-1 split in April, 1955. § Adjusted for 
2-for-1 split in April, 1955. {| Adjusted for 2-for-1 
split on May 2. D—Deficit. 
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ATOMIC STOCKS IN WALL STREET 








rovidence, R. I. 


Reviewed by THE TILLMAN SURVEY 


MAY 11, 1955 








UB “NAUTILUS” SHOWS ATOMIC 
POWER NOW MAN'S OWN FORCE 
FOR FUTURE GREATNESS 


§ HARNESSED FOR POWER 
ND ECONOMY ON BIG JOBS 


BRIGHT FUTURE FOR 
ALL WHO JOIN IN 


Uranium is of several qualities. 
Dne particular quality is required 
0 underbase an atomic explosion. 
4 second quality of irregular, or 
non-standard, molecular structure 
s required to fuse the first. In 
short, the mixture of standard and 
non-standard molecular structures 
under proper heat and position 
sequence make the “explosion” 
which itself dismembers the atoms 
both within and outside the centre. 
Up to now the experimental 
bombs have required an amount 
of standard uranium equal to a 
arge-sized cantaloupe. 
Now (aS an aside) the heat de- 
eloped in an atomic explosion is 
he only heat intense enough to 
lischarge the hydrogen bomb. 
Thus, two split-second explosions 
occur in the detonation of the 
hydrogen bomb. The _ heat-pro- 
lucing atomic explosion comes 
irst. It is this then which “trig- 
pers” the hydrogen apparatus. 
Again, in this case, Nature pits 
he irregular against the regular 
n hydrogen molecular structures. 
To bring these basic natural 
orees to man’s use, it was neces- 
sary to do many things of definite 
hud profitable significance to the 
nyvestor. Now, enough ground- 
work has been done to bring in- 
lustrial profits into full view. 
tomic development from now on 
ill be very rapid, indeed. 
You, aS an investor, are already 
ware that- the huge uranium 
trikes on this continent have pro- 
ided, amply, the basic metal 
eeded; but the mining, refining 
nd grading of the metal has al- 
eady called on ingenious Ameri- 
~\ gai ene for new equip- 
nent. 
Now, assume a_ ready graded 
Pply of uranium and plutonium 
pr all uses; how can the ex- 
losions be made to work for man? 
tt once, the explosions must be 
made very much smaller, very 
luch closer together, very much 
hore even in power flow, and 
fence we come at once to “re- 
ctors” and allied devices to keep 
ue chain explosions in line, in 
z@ and with heat detractors. This 
ives work to many instrument 
lanufacturers and others familiar 
vith metal heat treatments, and 
the other complex factors of 
his new control of immense power. 
ext comes the problem of 
hat to propel with it? 
The General Dynamics Corpora- 
on has first solved this one by 
Toducing (successfully) a great 
omic-driven submarine. Now, in- 
Pstors are not merely interested, 
ut excited! 
Why not drive locomotives, 
‘actors, airplanes, elevators, 
rains, busses, stationary engines? 
h short, all steam-driven engines 
ay perhaps be more easily driven 
y atomic power. Why not?... 
Denver, Rio Grande & Western 
- R. has started out for locomo- 





tives because of its steep hauls 
(4%-5%) in the Rockies. Atomic 
power is really strong. Bath Iron 
Works (greatest builder of naval 
destroyers) can easily adapt the 
Nautilus type engine for surface 
ships. Then the big ships built at 
Newport News? There is really 
no end! 

So, what about the “ground- 
floor” for investment? What about 
you? Suppose atomic use brings 
in an entire new era of high- 
speed advancement? Suppose it 
finally displaces steam, and then 
competes with electric power? 

Our beliefs, then, are these: 

(1) That ultimately atomic 
power will be the cheapest 
propulsive power for any 
vehicles over 20 tons in 
air or water or below water. 
That smaller uses are 5 to 
10 years away. ; 

That a new “Age” is here, 
and could crimp the steam 
and electric ages. 

For all prudent, yet alert, in- 
vestors the ground-floor, long- 
term, fortune-building juncture 
came in only with the successful 
trial run of the Nautilus. Now, we 
can be sure. Consequently, we 
propose for you a Portfolio of 
Progress, embodying the princi- 
ples now to be described. 


EIGHT ATOMIC 
STOCKS FOR YOU 


Our further credo is that the 
Atomic Age and its devices will 
unfold over larger areas than can 
now be visualized. Hence, we take 
no small view. We want to cover 
all possible avenues in one great 
long-term portfolio investment— 
strictly compatible with Atomic 
precedence in your near lifetime. 

We shall need, first, the particu- 
lar ingredient without which all 
investment is hollow: and that is 
Sound Management in each selec- 
tion. Fortunately, all eight stocks 
which make up our Atomic Port- 
folio are old-time American com- 
panies whose total “team-manage- 
ment” experience adds up to 405 
years, or about 50 years on aver- 
age. This is a most favorable fact 
for you. There is no need to ven- 
ture your capital on new manage- 
ments, however honest or lucky. 
The eight managements here given 
have control of 1.8 billion dollars 
of capital. 

Consequently, we have selected 
for inclusion in the 8 great atomic 
stocks the largest owner of uran- 
ium deposits. That settled, we 
next select a member of the basic 
machinery industry (64 years old) 
to cover big atomic engines and 
machinery. Both are of SECTION 
I calibre. No need to wait for the 
dubious development of a “new” 
company in this important field. 
Now, of course, you shall want 
the best—and only the best—com- 
panies to build the atomic propul- 
sion units for locomotives, air- 
planes, conveyors, ships and all 


(2) 
(3) 


general steam-engine rooms. Again 
our own 31 years’ experience in 
Wall Street tells us the names of 

great companies, one in each 
field. 

To bring in the instrumentation, 
we have brought in the great com- 
pany holding hundreds of appli- 
cable patents. The Chemistry and 
Science is cared for by this same 
company—long experienced in this 
very thing. 

As we see it, the 8 stocks which 
make up the Portfolio of Progress, 
cover the ground completely. 
Where two or more companies do 
the same thing, our mathematics 
of Wall Street “gets’’ the best one 
for you. We have easily avoided 
the speculative Canadian uranium 
stocks. 

We are ready to mail this list—this 
integrated balanced portfolio—and for 
use at once. 


HOW 10 “MUFF” A 
“GROUND-FLOOR” 
OPPORTUNITY 


Now, not every reader of Financial 
World will read or respond to this 
genuine opportunity. But, we venture 
to say, that no matter how many 
stocks or how much cash you have, 
no readers will have fully covered the 
whole Atomic Program as do our 8 
stocks; nor yet for so low a sum as 
(near) $4,500. 

No one can say for sure which 
avenue will prove most profitable, but 
we do say that mining in the long run 
has never been as profitable as manu- 
facturing—witness the many marginal 
gold producers in recent years, when 
gold was never so high per ounce. 

You can say, “Well, I'll wait and 
see.”” This is prudent enough on the 
general market, but we recommended 
General Dynamics at 43.4 and 56.1, 
without too much waiting to see! It is 
our claim that this occasion has _ be- 
come the particular one most men 
wait a lifetime for . . . and that delay 
now is bad. 

They waited and waited for ‘‘some- 
thing’”—Big, New, Profitable, Useful, 
Accepted, Proven, and Economical. 

Well, those words apply specifically 
to the Atomic Era now opening up 

. . and 97% of the cost of this hand- 
picked portfolio is in old-line standard 
American corporations ruled by men 
who simply had the foresight to ‘“‘move 
over” SWIFTLY into the new era 
BEFORE and AHEAD of their slower 
competitors. 

Thus, we ask you to now ‘“‘out-com- 
pete” other investors—to now get in 
on the elements and sinews of a new 
era of progress ... But, if you want 
badly to “muff” it all, read no further. 


YOU HAVE LIVED 
THROUGH IT ALL 
BEFORE—BUT 


THIS IS IT Yes, when you were 


young, the “cinema” was new. 
Then came the airplanes, neon 
lights, diesels, electronics, televi- 


sion, radar. Each time you said it 
was not proven—fantastic—Ful- 
ton’s Folly—or other disparaging 
things . But, now all these 
things are part of our daily life, 
and the fortune-building oppor- 
tunities rested in other hands all 





the while. 








But, you have one advantage left 
today! You have lived through the 
success of each of these great 
American inventions ... and, lo, 
another one is waiting. AND 


YOU HAVE DISCOVERED 


. that once America likes and 
wants something, the spirit in 
America booms it to fantastic suc- 
cess. Even Germans are buying 
our airplanes. Yes, the American 
spirit is a great thing—great be- 
cause all of us have some—yes 
enough of it—to prosper our own 
wise plans... 

You have lived through all of 
these things, but the Atomic Age 
is more promising than any be- 
cause it will touch all the great 
things already done and make 
them even greater. 

Thus, you really are confronted 
with a decision beaming directly 
on your future finances and future 
family welfare and _ progress. 
Don’t “muff” it. 


SPECIFIC PRICES 
SPECIFIC GOALS 
INVEST NOW 


All TILLMAN SURVEY port- 
folios correctly contain well-ad- 
justed, well-balanced stocks. This 
one, set up to encompass the 
Atomic Era, is no different in that 
particular. We name the buying 
prices for you. We show pertinent 
details of each corporation. We 
project their future. We establis 
their virtues. - 

You can buy 15 shares each of 
these 8 great Atomic Stocks at 
$7,000.00 cash; or $4,900.00 on 
margin. The yield is 4.0%. The 
eapital gains prospects are very 
great. The desirability of contin- 
ued purchases through the years 
is present in each one. It is a pro- 
gram you can get your teeth into. 

We will supply the operating data 
to all who truly want to lay a corner- 
stone. 


THIS IS HOW TO BEGIN 


The Information Is Free 


Sign the coupon 
below and return 
it to us. THEN 


we will send 
the TILLMAN 
SURVEY bulletin 
report containing 
the eight names 
and the eight buy- 
ing and an esti- 
mate of nearby 
and long - term 
price goals. 


CURRENT ADVICE 
AVAILABLE 





TittmalisurveY 


ESTABLISHED 1923 
120 Union St., Providence 6, R. I. 








SIGNODE 
STEEL STRAPPING CO. 
CHICAGO 


The Board of Directors has 
this day declared 


2 FOR 1 STOCK SPLIT 


Stockholders of record May 
9, 1955, will receive on May 
16, 1955,one (1) additional 
share of common for each 
share held as of the record 
date. 


CASH DIVIDENDS 


15¢ per share on the com- 
mon stock (after the 2 for 
1 stock split) 
AND 
621 ¢ per share as the pre- 
ferred stock. 
Payable June 1, 1955, 
to stockholders of rec- 
ord May 16, 1955. 
JOSEPH POIS 
Vice President and 


Treasurer 
April 28, 1955 

















ac f INDUSTRIES 


INCORPORATED 


Preferred Dividend No. 193 


A dividend of 6212 ¢ per 
share on the $50.00 par 
value 5% cumulative con- 
vertible preferred stock of 
this Corporation has been 
declared payable June 1, 
1955 to stockholders of 
record at close of business 
May 13, 1955. 


Common Dividend No. 142 


A dividend of $1.90 per 
share on the common 
stock of this Corporation 
has been declared pay- 
able June 15, 1955 to 
stockholders of record at 
close of business June 1, 
1955. 
C. ALLAN FEE, 


Secretary 
April 28, 1955 























Money Rates Up 





Concluded from page 3 


this will be allowed to happen. It is 
significant that the Treasury will rely 
solely on short term (15-month) 
notes for its $6.4 billion refinancing 
operations in May and June. 

The Federal Reserve Open Market 
Committee has taken little action 
either way for the past two months, 
but can be expected to step in and 
buy Governments on at least a modest 
scale if money rates show too much 
tightening. There is not much pros- 
pect of another cut in member bank 
reserve requirements, and almost 
none of a reduction in the discount 
rate, but these expedients would not 
be needed if an expansionist open 
market policy is pursued. 

At the same time, credit authori- 
ties are likely to keep a watchful eye 
on the stock market—the only seg- 
ment of the economy over which they 
can exercise specific control—and 
restrain undue use of credit there, if 
considered necessary, with still an- 
other hike in margin requirements. 
Such action would reflect primarily 
their desire to channel available funds 
into more productive pursuits rather 
than, necessarily, their belief that 
stock prices have gotten out of hand. 


National Tea 





Continued from page 14 


The process of replacing old-fash- 
ioned outlets with larger, modern 
markets and relocating stores con- 
tinues unabated. Some 52 new units 
were opened in 1954, and this year 
National plans to add about 60 stores 
and relocate 25 others. At latest 
count, only 24 conventional grocery 
stores remained in the company’s 
chain. Capital outlays for 1955 ex- 
pansion will range from $15 million 
to $20 million (largely financed by 
lessors of the new properties). 

In entering new sales territories, 
National generally takes over small 
food chains, merges them into the 
over-all operations of the company, 
and increases their profits. This policy 
was followed in 1953 with the pur- 
chase of 28 markets in St. Louis; and 
again last year when a string of 28 














BLAW-KNOX 
COMPANY 


Dividend #154 





The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held April 25, 1955, de- 
clared a cash dividend of 
THIRTY CENTS (§.30) per 
share, payable June 14, 1955 
to stockholders of record at 
the close of business on May 
16, 1955. 


G. L. LANGRETH 


Vice President — Finance 
























CLARK 


EQUIPMENT 


Dividend A 





lolice 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


Common Stock==A quarterly dividend 
of 75 cents per share, payable June 
10, 1955, to shareholders of record at 
the close of business May 27,1955. 


Preferred Stocke=The regular quar- 
terly dividend of $1.25 per share 
payable June 15, 1955, to share- 
holders of record at the close of busi- 
ness May 27, 1955. 


G. E. ARNOLD 


April 29, 1955 Secretary 























ALUMINIUM LIMITED 


DIVIDEND 
NOTICE 





On April 28th, 1955 a quarterly 
dividend of Fifty-five Cents per share 
in U.S. currency was declared on the 
no par value shares of this Company, | 
payable June 4th, 1955 to share- 
holders of record at the close of 
business May 9th, 1955. 





Montreal JAMES A. DULLEA 
April 28th,1955 —- Secretary 
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stores in Louisiana was acquired. 
Less attractive units in the acquired 
chain are sold, while the better situ- 
ated stores are revamped. 

Aided by last year’s additions and 
continued expansion of outlets, total 
sales should hit a new peak in 1955; 
and further overhead economies are 
expected to increase profit margins. 
For the first 12 weeks of this year, 
sales have already risen 11.4 per cent 
over the same 1954 period. Another 
gain in earnings is anticipated despite 
an increase in common stock capitali- 
zation that resulted earlier this year 
when National’s 120,000 outstanding 
shares of $4.20 convertible preferred 
were called for redemption. A large 
proportion of these was converted, 
with each preferred share receiving 
four shares of common, but the com- 
pany has not yet issued any final fig- 
ures. At present there are slightly 
over two million shares outstanding. 

At current quotations the common 
is reasonably priced in relation to 
near-term earnings, and while the 40- 
cent quarterly dividend yields only 
3.7 per cent, an increase in this rate 
is possible by the end of the year. 
Long range prospects are favored 
by a growing population, rising per 
capita food consumption, and the con- 
tinued expansion of supermarkets 
throughout the nation. 


The Soap Makers 














atomic energy stocks. 


210 NEWBURY ST. 








LEADING ATOMIC 
ENERGY STOCKS 


b  epvient companies have a head start in the fast growing 
atomic energy field? Success of the first atomic sub- 
marine, forecasting an atomic navy,,and progress in the 
development of atomic locomotives, aircraft and power 
plants have alerted investors to growing opportunities in 


10 NOW IN FAVORED POSITION 


UNITED’S new 2-page survey presents timely data on 30 
leaders in atomic energy — singles out 10 now in a favored 
position. These include a $22 stock of potential leader in 
building nuclear package power plants. A fast growing util- 
ity supplier building units for the second atomic submarine. 
A big government contractor on atomic energy projects; 
stock at 27. A leader in atomic aircraft development, with 
research staff of 500. A $25 stock of company whose main 
activity is atomic energy, uranium mining and processing. 


Send only $1 for your copy of this Report on “30 Leading Stocks in 
Atomic Energy.” In addition we will send you without extra charge the 
next 4 issues of the weekly United Reports, covering Stocks, Bonds, 
Business Outlook, Commodities, and Washington Developments. 
(This offer open to new readers only.) 


[-—— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 ——— 
BY AIRMAIL $1.25 [] 


eee weer eee eee eeeeeseeeeeeeseeeeees 


GOP ec Scicccscese 


UNITED BUSINESS SERVICE 


Serving more business men and investors than any other advisory service 


FW-59 


BOSTON 16, MASS. 























Concluded from page 7 


work on several non-cleanser items. 
Colgate-Palmolive is test-marketing 
its new sudsless detergent, AD, in 
Chicago and will soon place the 
product on the New York, Jersey 
City and Philadelphia markets. Also 
being test-marketed are Pruf, a dry 
laundry bleach, a pressurized room 
deodorant and a pressurized insecti- 
cide. Super Suds has been converted 
irom a white to a blue detergent for- 
mula. Procter & Gamble is test- 
marketing Dash, a low-sudsing com- 
bination of soap and synthetic de- 
tergents, and Stardust, a powdered 
dry bleach. 

As fast as one company puts a new 
product on the market, another comes 
out and further improvements are 
guecessary. Until a way of expanding 
the market is found, this will con- 
tinue, and each product’s slice of the 


WMAY 11, 1955 











CROWN CORK & SEAL 
eS COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents (50¢) 
per share on the $2.00 Cumulative Preferred Stock 
of Crown Cork & Seal Company, Inc., payable 
June 15, 1955, to stockholders of record at the 
close of business May 17, 1955. 


The transfer books will not be closed. 


Water L. McManus, Secretary 
April 28, 1955 





























business will be cut smaller. The two 
biggest companies are in the best 
position to fight competitively. But 
Procter & Gamble with its current 
yield of only 3.6 per cent has only 
limited appeal for the average in- 
vestor. Colgate-Palmolive yields 4.7 
per cent at a price of 53. Trading 








Merson 


CORPORATION [= 
460 West 34th St., N.Y. 1, N.Y.) 

Notice of 

QUARTERLY CASH DIVIDEND 

10¢ a share* 











Payable June 1, 1955 
Record date, May 19, 1955 


*On March 24, 1955, the capital stock 
was split two-for-one. This dividend 
is on the currently outstanding 
697,194 shares. 


April 28, 1955 














has pushed this stock down near its 
1955 low, largely because of the poor 
first quarter earnings report. The 
stocks of the other companies must be 
considered speculative. 
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WHEN YOU SUBSCRIBE 
FOR PERSONAL SUPERVISORY 
INVESTMENT SERVICE 


{!) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, income, or both; 


(2) Analyze the portfolio already established; 


{3) Tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your objectives; 


(4) Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


{5) Tell you instantly when each new step is 
necessary; 


(6) Keep a record of every transaction you 
make, and an accurate transcript of your 


investment position; 


{7) 
{8) 


Furnish monthly comment on your invest- 
ment program; 


Provide full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 


© 


Mail us a list of your securities and let us ex- 
plain how our Personalized Supervisory Service 
will point the way to better investment results. 
The fee is surprisingly moderate. 


© 
YOU INCUR NO OBLIGATION 


ee nnn’ 
:  FINANCIALWORLD  : 
: RESEARCH BUREAU : 
: 86 Trinity Place, New York 6, N.Y. ! 
: Please explain (without obligation to 
+ me) how Continuous Supervision will { 
+ aid me. : 
: My Objective: ‘ 
: Income [] Capital Enhancement 1] ! 
SNE. cicnivnuonianlaedinedearnes : 
SS ee anne a 
aCe ZONE : 
Fi as TF 
: (May 11) ‘ 
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for 1 100 
1945 1946 1947 1948 1949 1950 1951 19532 }) F MAM J J AS O 
Trade Indicators mn lee ae ee 
Bicetric Output (WE). <occdcccccvcvccsedecs 9,602 9,697 9,699 8,390 
TFreghe ie? RES 65 25 Pons cnredaascodews 674,389 705,848 +675,000 647,925 
§Steel Operating Rate (% of Capacity)....... 94.6 95.6 96.5 69.4 
§Steel Production Index (1947-49 = 100)...... 142.2 143.6 144.9 103.0 
“ 1955 1954 
Apr. 13 Apr. 20 Apr. 27 Apr. 28 
{Commercial Loans ..... Federal Reserve $22,543 $22,530 $22,545 $22,183 
{Total Brokers’ Loans....; Bank Members 3,775 3,841 3,768 2,593 
{Demand Deposits ...... 94 Cities 55,849 56,611 56,969 54,108 
{Brokers’ Loans (New York City)........... 2,088 2,100 2,088 1,306 
~ $000,000 omitted. §As of the following week. fEstimated. 
Market Statistics—New York Stock Exchange 
i = 1 ‘ — 1955 -—_, 
ya yy ae ‘Apr. 27. Apr. 28 on 29 May2 May3 High Low 
30 Industrials .. 428.10 423.19 425.65 426.30 422.78 430.64 388.20 
20 Railroads ... 160.35 159.65 160.52 160.67 157.89 161.54 137.84 
15 Utilities 64.85 64.56 64.79 64.87 64.68 65.52 61.76 
65 Stocks ...... 160.32 159.01 159.85 160.06 158.47 161.24 144.35 
1955— : 
Details of Stock Trading: Apr. 27 Apr. 28 Apr. 29 May 2 May 3 
Shares Traded (000 omitted)......... 2,660 2,550 2,230 2,220 2,630 
DUET BNI St hikdcs Seg nde node ieee 1,221 1,208 1,170 1,198 1,237 
Number of Advances.............++. 329 277 625 437 204 
Number of Declines................: 649 698 324 528 837 
Number Unchanged ................ 243 233 221 233 196 
Pe I ag avian dd dawk cawslen 63 47 64 70 35 
DOE IE Te ais bth Cokes oxcsavces 26 37 22 24 52 
Bond Trading: 
Dow-Jones 40-Bond Average........ 99.87 99.83 99.82 99.85 99.81 
Bond Sales (000 omitted)............ $3,850 $4,060 $4,480 $3,771 $4,250 
” — — ——195s—_, 
*+Price-Earnings Ratios: Mar. 30 Apr.6 Apr.13 Apr. 20 Apr. 27 High Low 
50 Industrials ...... 13.41 13.67 13.48 13.71 13.66 13.71 12.83 
20 Railroads ....... 11.31 11.59 11.44 11.74 11.62 11.74 10.44 
0 VGHRENES. «4... .. coc 16.41 16.25 16.48 16.50 16.32 16.51 15.68 
*+Common Stock Yields: 
50 Industrials ...... 4.26% 4.18% 4.13% 4.06% 408% 4.38% 4.06% 
20 Railroads ....... 4.91 4.79 4.64 4.52 4.57 5.18 4.52 
ye rr 4.59 4.60 4.53 4.54 4.57 4.65 4.49 
OO Stacks... inn <ssnn 4.33 4.26 4.20 4.14 4.16 4.44 4.14 
* Average Bond Yields: 
BOS: cccsinccdan eas 2.967 2.965 2.989 2,992 2.986 2.992 2.879 
i cueunes clean ames 3.210 3.211 3.238 3.242 3.251 3.251 3.151 
Bie Sadctnadboteees 3.504 3.499 3.516 3.526 3.519 3.526 3.471 


*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks — Week Ended May 3, 1955 


Shares 

Traded 
Re re ee 188,900 
Bowing Aiplithe: ..icsyccsssvcccsesesese 171,200 
Cemetnl . Gees | 5 noc isis isnavsanesee 152,500 
Libby, McNeill: Ge Lier. ona nis ccc conccccicis 119,000 
Baldwin-Lima-Hamilton ...............6- 109,500 
Ree bh TROP RCEROEE in xp. oc ks cas eves acess 99,900 
Pan American World Airways........... 99,800 
i: SHR Ch td ccasiigandvnneias 95,100 
Canadian Pacific Railway..............+. 92,000 
Ambra VisbObe 656645 6 ed scieirwcsie 91,500 





Apr. 26 
10% 
70% 
68 


FINANCIAL WORLD 


ing———, Net 
May 3 Change 
11 + ¥& 
61 — 9% 
61 em 
205% — 1% 
16% — 2% 
20% — ¥% 
183% — 1% 
132 —14 
31% + % 
475% + 1% 
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Union Electric growth 


continues...revenues up 7% 
for first quarter of 1955 


Kilowatt hour sales in the first three months of 1955 show 
increase of 12% over sales in the first quarter of 1954 


ip GROWTH of Union Electric is insep- 
arably linked with the growth and 
economic health of the productive 18,000 
square mile area weserve. Eachimplements 
the other. Each depends on th2 other. 


A significant development in Union 
Electric’s first quarter kilowatt hour sales 
figures is the continued upward trend of 
sales to large commercial and inaustrial 
customers—a trend that began in Novem- 
ber and December of last year following 
a nationwide leveling-off period after the 
Korean armistice. 


Such expanded use of electricity is always 
evidence of business and industry moving 
ahead, making progress. It adds further 
conviction in our minds that our faith 
and investment in the future of this area 
are not misplaced. 


You, too, may well find much of that 
same conviction about Union Electric ter- 
ritory as a location for your business. 
Many new industries have located in our 
area, many others have major plant expan- 
sion programs in work. In fact, manufac- 


turers here report more than $125 million 
spent on new industrial facilities in 1954. 


We can be of help to you by supplying 
information you may need to evaluate 
the industrial site advantages of this area. 
We hope you will ask us for it. Please 
address inquiries to: J. E. JOHANSON, 
Industrial Development Engineer, 315 
North 12th Street, St. Louis 1, Missouri. 





UNION ELECTRIC COMPANY OF MISSOURI 


Subsidiaries: Union Electric Power Company 
Missouri Power & Light Company + Missouri 
Edison Company « Union Colliery Company 
Poplar Ridge Coal Company «+ St. Louis & 
Belleville Electric Railway Company. 





jo CENTURIES ago Voltaire said, “He who 
makes two blades of grass grow in place of 
one renders a service to the nation.” The job 
of Standard Oil Company (New Jersey) and 
its affiliates is something like that — to pro- 
duce oil where none was produced before and, 
by so doing, to create wealth for everybody. 


How well have we been doing this job? 
Our Annual Report for 1954, which has just 
been sent to the 300,000 shareholders who 
own Jersey Standard, tells about it. 


It tells how wealth was created by extend- 
ing known oil fields . . . And by discovery of 
new ones .. . By converting crude oil, itself 
of little value, into hundreds of useful prod- 
ucts .. . By moving petroleum products from 
where they were made to where they were 
needed. 


All these things helped the people and 
strengthened the nations where we do 
business. 


Some highlights of these activities, drawn 
from the Annual Report, are set forth here 
as a matter of public information. 


1. During 1954, the free world used 
more oil than ever before. And oil is 
energy, which is basic to the world’s 
progress. 


2. To meet these needs, our affiliates 
produced and refined more oil than 
ever before in the Company’s history. 
But additions to oil reserves were 
greater than the oil used. 


3. We had vigorous competition every- 
where. There is nothing like competi- 
tion to bring you better products and 
service. 


4. 1954 was our top year in sales, 
earnings, and dividends paid to owners. 


5. During the year, we spent 764 mil- 
lion dollars for new equipment and 
for exploration. Since World War II, 
we have spent 5 billion dollars for the 
means to meet your future oil needs. 


6. Research was productive. Our re- 
search affiliate obtained more patents 
on products and processes than any 
other oil company. In Linden, N. J., 
the first atomic laboratory in the oil 
industry is being built to study the uses 
of radiation in oil refining. 


7. Current developments in atomic 
energy will mean greater availability 
of electric power: increased mechan- 
ization, expanded industry, and greater 
use of petroleum products. The oil 
business will gain, and you will have 
the benefits of both kinds of energy. 


8. We played an important part in 
arranging to return Iran’s oil to world 
markets. 


9. A world’s safety record for major 
refineries was set by Esso employees 
at Baton Rouge, La....7,911,769 man- 
hours with no disabling injury. This 
passed the previous record by more 
than a million man-hours. 


10. We have long supported education 
through our taxes. We have also felt 
an obligation to aid privately supported 
colleges and universities, which are an 
important source of new employees 
and of informed citizens. During 1954, 
we contributed about a million dollars 
to such institutions. 


*If you wish a copy of the full Report 
for 1954, write to Standard Oil Com- 
pany (New Jersey), Room 1626, 30 
Rockefeller Plaza, New York 20, N.Y. 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 





